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1 Sovereign Wealth Fund Institute, 2020: https://www.swfinstitute.org/profiles/sovereign-wealth-fund. See
also, Bernstein, Shai, Josh Lerner, and Antoinette Schoar. "The Investment Strategies of Sovereign Wealth
Funds." Journal of Economic Perspectives 27, no. 2 (Spring 2013): 219-238.

2 Both ex-ante and ex-post analysis ensued. Ex-post evaluations of market power on price competition is overcome with
pitfalls related to time of decision, market size (Israel versus regional energy market), etc. It wasn’t clear that the difference-
in-differences analysis was used and multiple methodologies were deployed in these politicized disputes over market size.
See F. llkovitz and A. Direx, “Ex-post economic evaluation of competition policy enforcement: A review of the literature,” DG
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competition staff paper, European Union, 2015 and Y. Friedman, “The Natural Gas Production Industry—Government Policy
Seven years after the “Tamar Discovery,” Bank of Israel, March 15, 2016.

3Sheshenski | Committee (2011) on oil and gas extraction continued historic level of the 12.5% royalty unchanged. It imposed
an oil and gas levy on profits (revenues minus current expenses), but only after recovery of 150% of the amount invested in
exploration and developing a project. This is referred to as a recovery factor (R-Factor) of 1.5. The rate of the levy would start
at 20% if the R-Factor is 1.5 (recovery of 150% of amount invested) and range progressively up to 60% of the R-Factor reaches
2.3 (recovery of 230% of amount invested). After implementing these measures, the total Government Take (GT) would
amount to about two-thirds during the life of a profitable project. Sheshenski Il Committee (2014) recommended that firms
operating in the mineral extraction sector pay a progressive tax rate starting at 25% once they reach an annual return on
investment of 14%. The rate would rise to 42% for a return above 20%. Companies would also pay the government royalties
of 5% of their revenue, compared with a variable rate of 2-10% currently. All told, the government would take between 46%
and 55% of profits from natural resource companies, up from 23% prior to the Sheshenski committees recommendations.

4 Andrew Bauer, “How Good Are Sovereign Wealth Funds at Investing Money Made from Natural Resources?” National
Resource Governance Institute, June 13 blog post. 2018. https://resourcegovernance.org/blog/how-good-are-sovereign-
wealth-funds-investing-money-made-natural-resources.
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5 J. Braunstein and A. Ali, “New Frontiers in Sovereign Wealth Fund Capitalization,” in P. Doberscu (ed.), Development in
Turbulent Times, Springer.119-132 :2019
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6 N. Gilman and Yakov Feygin, Building Block for a National Endowment, Berggruen Institute, July 2020.

7 Models for Biomedical Innovation and Commercialization, Financial Innovation Lab, Milken Innovation Center, August 27,
2018.

8 Ronald Cohen, Impact .Reshaping Capitalism to Drive Real Change, London, Ebury Press, 2020.166-80 :
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