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MYIPN .NANT NNONA DPP IR IR, (NNP )IP NDWWONY NPRITL DWID SAWA 1209 ,D0wib 199353 nnsynd
ST72N MY MININDY,MYON NPDIVINIRND DPWI 1TP2 MPYT MXNIND LRI IXY i DLW MO MOLYIN
DY MR TMADN NPDIVIIN I2Y DX 1997 MNP 1XYW HTINN IR 2XNIND 1IWN .M 11 1Y DMK 2930

Sy VAT DOWO 1IWN, PN POYN NAY NOPN MIPY NDAN 1132 NNDNI L) 10 .N1TNN 2ANT2 DXV DI9MIN)

.DXPYY DPOY HW INOXNN ONONIVID DY TPAPN YOV N2 NYTNY DM DY PNNAP NNSYD

913 :2IWN DN TTYI N DPPON . PYT POY )WRY ORIVN NHIAPY DRIV MN»PN DTN DX PO M 919
D91 .N9°PN MY ND¥AN 1D HHI 772,DP¥E DPDYY DIINNIPND MRNIN DIOYINI DIXPNN DI
MY DIONY DN»NY 3 7791 .9XIW NP X2, MNNINN MPTHA )N MNMON M1 TN ) DYV DI ,NON

SNV DIPNIPIN N»YYN

INIUI] Ull1"oinpyg' 'ola ninnsna’7 o'mon.3

N9DIN 1TVAI NI'RPI2 YIN NIXNTA TV N2 NY2an 3.4
1993—3"WNN ,NVPRPIA YIN MIRNDN NITON PIN DNDN KRIX SRPITYIND IRTYURD PIY DY Mo PR HNIY1
DYSINNN NN MOYIN Y27 DPIW 29 :TPRPI YIN IRNDN DY 192579 5D0°0p0 97 ¥y M 2N .(PINN :P02)
1 12257 NTHY 2010 LOMINA (ORI 232 57> DY DDNANN PNI) DPIAN T2 DY NDXY 1IN TN RINORIYRD

920V 293 ,PINN IRNNIN INNINI . 11.4% Sy 1POPOPNN TPRPIA YIND 172570 DTRY PINN 29 DY 1991,5.06% Dy
DXLINDNR MY DI PIND DTN DXPYT DPOYY TTON ORPIA YIN IRIUR DY YN HNIY I DO RO YN oD

J°27 N9 1D KD N9IN 5 XYY YN DXINNN DO IN

N9y MPR,IPD99 NPAY T MIPX PIND MXNN 1790 JPDOPON NPX PIND HY N9INA PIT .09 KY 199N
NN DRY 1270 MYNWN.IT” Ny RON,(NPRPI YIN MRNSN 1IN0 11PY wAT) XOW N e 17909
TPAIRWI,PIN 29 5y NN HOOPNN 12370 10 IANN ANNDAN TN ,ARNDNS ¥yNI1 LOWNN 7Y Ny an
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TIMN PINN NIR,MINN DD .PIND MYITI DIRIPY 19IRIINIWD IN IXNDNN NN IR KI5 MY LIYNN
INDNN MY TRPR DYLH ITYN JIDIN DTRY PIAIDD 1NT.POVIYNT Y179 PIvn DOIN .LAVNIN 11°2D NI MDY 792
;M9 53 RO DHNR 29IRYI MINNDD TY Y)HD MIYY MIRD PIwa NN NNIY,NDIIN DY LIV PIN NPIN NTYN2
U MYOR PN DNYN

MILNY DYDY PINA NNDNA NP5 DIPNYNN DITOM DN NN MNP YIND 122290 9233 5y A0
N0 1X) 20N 19N PN TPO0PNN PN NP 1Y, 7PINT IPX PIND NNDNI MY 7 DI NPPOY
PIVNN N9 25% SV NPW A0 DY) PYTHIRIYN 5Y 1P 5210 DY PYTORIUN INNT PNIIN M) )NON NN
91 NNPNAPIMYHYWN DON INNN TN NI TP IRIWR NDD 5y MDY 1 Sy ,mwa MRNON 3,000-5

LMIN LY DIYWI DPRY DN

J981-R"0WnN, (MW7) MRPIAN PIN 295, MRNDN NNDY MNTP HAPY ORPIZ YIN 0 HY NOORD RXIN G0N DON
29 HY .10 NYWA DDINN DN ,DPRPIT NY YTIRD 1Y PRIYK YO0 TN DORPI DPTIRD TN
N1N»N 2007-2006 D)W KNI NDII DY LAY PIN NPIN DT 2192 NYINY 393 ,INDNN MIWD TINPN IN)
2320 YW 11INN 120, INDNN MIW TINN ONNI 299 .20% M2>A0,D2NWN DRI, 07 WP MMpHY 102170

217.25% N1 ,2010 99985 1193 ,90IR89320

ANAN 2030 NYWN IN? M NPND NWY DPIAN ORIYRD YD TI1AN DXANY 1IN NYYW PTNDIAN 19X
N2IYNN NIV NOTYN PINND I8P N JOIRD AN DMAXNPRPIAXIND WD oW DN MYYW N 43,’N|733 o Pl
NN MMPON IN NI NP1 MITPK DY 5 7772 DN ORPIA XD Pl DN NPNT IWND ,PNPIIN

JOR IRNDN DY 1172572 9N DM IO 1PN DL w1 120, TPRPIAN

YT YWPN-VIP2RN DX NI TPRPIZYIN 1°277 DY 1523010 IR A5 N¥ONN DIWN DY MR PRY NAND 2IWN
,D7IX2 DI THMN '9I9 IR,/ DOWTN ARNDN WY NYD 3T YWPN-1IP2070 DX NI XD .IXINP 1772072 DNDOD

DY TIIY YINNN DY NPP0PN1 HWnd) D21y DIIHNDN MMPNI DI 2913 DXINY DM 1°2>I0 DN»NMN
YT DY DIANIPIN NRNIN JNN IWINOY 72 °D1°DPNN 11¥270 NN DR NNIYD XD TN N2 MWD v 120 “(70%

2993 11°2>90 NN DR KLY KY KD TR ,DPPOY DI

o"'VTn D'TJUU'J NINNTAN 2NN |'2 VTN "V 3.2

DY N129YN ¥YXINN 732 DI NIAY PN RIN DY IRIYRD DPNOD YY) NPDIPON PINPNND DY, MDD Y02 Dy y710
DMWY NYIIX PN DY MPTN I NITOIN IMNDN DY OIRIYRD NMNODD NOWN .ANDN DY IRIVNRD PNIPD
NMONY D¥27°3y2 awnN) — (Fair Credit Reporting Act) 1070 YRIWR DY NPT PIN — 2P>IIRD PINN .DNINND
DIND JNAY M2 DIY INRD PPNI IPPIIRD PIND .INDN DY IRIURD NHNODN DY N9WNN NITOND NPDOPIR
M YT DAY MIYORD,INY INND 25V 0NN DY YTNRIIINDY PIWD MM >T> DY NNONM ,ITOM 71D KD M
92 521, 11YIB NAN PIN T DY NN DTN IY YT NPDNRY MIVIND,NIRT NIV ORI 0P pna 17700
D>2IWN DXYTIAN MW 128 . 1OOY NMIPNM,2002-2"DWNN PRIVN ONN) MDY PINA DN YTON P73 1I12vND 112

1920 MXIND NN NIV ,ORIL INDN DY Y710 PAYND MIWIRD °2
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IR PND MMONN DY N2, AN INTN NLIRD 1919 TPAVN IRIYR NPNVDN NPON OORIVD PN =
90 221N YT PN PINA DNT XYY .NDANDD NOANND PINPNNN NN DY NTRYN DTN
TYMNPHN PP XIN N2IND 217X 221NN YT0D DY 1921 ,)2 192 .DINK WPdd MDD DX XX 17T DD

INMON DY NPNIRY PIDTY INNN NP ,INY DT

XD DN DY YyTNN DI IR HHPWNN (credit score) IRTWN NPT MIXPY NPT NPNIND MNPP I MYINT =

ORI D»PIYPRY LYNI DNYY INIUNR NPT, TNYL MO MRNON ﬂ'J:le MO IR WHWN N NPT TNR

,D2192 D2IPNI ORIYRD NPT IHMIND DY IMD>YI DY DUPN PRIVN INM PINT DN LIWD D572 VR DDTIN
,0oNY HY YT NPODN MY NNYP KD HRIWIAY X7 IRNIND .TPRPIAN NIIWNN D1 N1PMIND D¥TTIVA DIN)
DIN PRI YR DY DAINDNN IRIUNR NN MDY DXDOYINY DX, IINT NRD IRIUN NPT NPYD DION DINIMP)
MY DR ISP DY I0DIN YTNN DY POIND NN DY, NNIPNI PPN Y8 11D D210 DOIVND TIVN .DPHNI
N2, 1PDION NHD PIPY DI POR JI PONI,D%NNITH D2NPDN DIIN INPON PAD Y700 MIIND P2 DI

9PINY 1033 511 N3

MUT 'NIWUN TW uXqal Uljp'an JVU UT'N2110NnN 3.3
MNYIN) YIPYIN NN ,D1DIDI DXNYIN DY DINNIA TNX ¥ DXPYT DOPDYD YPDY NTIAY MIND Y1) TN

2519 LN 297 YN

D 190D TP >T> HY INREPN ORIWRD YOI DY DINNI SNIYNRD DY 51193 ANEPNIM INIUND Y891 HY DM
102 TPRPIAN NIIYNN MANYD NPNADNKR (D9 2.2.5 PYD) DR NI TNNIP DW M) Y¥I2 DDODA K, D0PN0T

JOVIPRY YT — DOPIAN 1D DN YT NP KOY IX2D NN NPR DXPYT DIPOYY IRIUR

JN IR TYITHN,2 1YV DY IPRIY 293 X, DM)VP DPPOYY DT HY 11230 RIYRN 0 DX DD D)0
,SPYYPOYY DTN DIRNND IWY TITHINN P2 DNXR KD N 3 09I MITHND NN .NHTNKX 1R TN MNIN

2099 TIND 1290 MINITNI 29D DOPOYN M2 STPNIN TN W

PR ;IT XYY OPI NN, PN PPN NN PRIYRD D 17292 D553 DINN) DINYI DIVPN DOPOYN W >1)0
290 DY Y80 N2 ,P0YN 29NN ;DWW DINWN 299 M9 DN MY TN 1MW MRNDNN 19010 Dy DXNM)
T IYPN.DXPYIN DPOYN NN DY PRI NOLNID 1D DIY IWN D30 1N DINNIN DI XD DN DX N2 KXY

(999 1.2 9y0 1X7) RN CRA-D PN TIN5 1)

MINY — DORWI 587 172 2007 mwa PlaNet Finance naayw 1pnn 7250 31700 933 IRIWRD ¢12°20 Yy DN
O T 7NDY DN DXADN DR DXIPNN 1ITYI XD — MIYN HIAPN IPRY DIIIPMI MIRNDND ¥Ijp>a DY 2 DY
D»PY ,NLYN SWIN OT> DY POVIND MYLN IR YURD 1IN DY PRIYRD 12230 DY DINMIN NRND DX D3THND 7NN

INIYID DIIM9IPIRN 1IN NOTHINY MY HNONIIO
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TP MPY ORIY NOWNN >T> Sy MTYPN 23N PN NP NNNSN — PNN PV MNINRD MNNOINY Tyl
IRIURN PIVD DPTOMN D291 YW DND*IOY ININ — "192 NTYY” MNINN DI 71°DI9N MIIPA MNININ ,NYPYnn
290 PN N . D>PYY DPOYY IRIWR NI XTOIN DI NN SIIYNYN 11D Wy XY SP0YN SRR YINN
PPN NMAY NV TN — PYYIRTYR NYPYNL DINNON NI D>TOWN D91 YW D92 NYPwns 9N

DYPYTN DPOYN AND D1TOW D29 ND)I 2392 DXTMIYN DOINNND DIV NI DIV — NYPYNNIPION

D»P RY,D91)D XYY DO DN NNIXDIND DNDID P 19IN PYTIRIUN NN NPIIVN DXIDN DPTOMN DN
IRIURD DNV DY YT DY) ITYN DY 1) PNIDN 291 DX DN MRNDNN MDY DIRDN IV DN
12172 PNN NORN MIRNDNN NN DINND NDIDY RN IVR MNTIDN YW DMYNWN (999 3.2 Pyv IxI) DO Hv

D*P32n YD MM NI N1 PR MRNIN Y0 IR DPTONN DN ,IMA) NNIPHN MIKRXIND

NOPY NYPYN YW NDOLITOIRD DX .DXPYE DPOYY MRNDNA DOTOW DN DY NPYS NYPYN DIYNN IR DOYP

JI0OP PR (MPYE MRNID MPR) MPYT MRNDN P>Na

nix'nn .4

NIHDNIIANTIM INT? DR MXONNY YXIND T IPNNIVNOY DMIDNDY NPYID NPHHI MEOND IR Nt 9792
DIRIWIA DXPYIN DOPOYN NN TITYD NONON NPITH NIND YIAND ,I2TD DIYNIN MINPNN SWIN DX 100NV
DPOYN YW DPIPIYN D2IMINNDN DY INIDNY, YT POYD TPOPIN NNIOW NITHN I TNSN DN P8I 19NN

S APNNIN M%YN MXHNNN TN VI qYNHN1.13°NNA) 152 DNOY TNPHN NN MY, DX

INYI] Uiy 'ola nY]|'J|'I'J D"TUX NU'yPYl 4.1

TNIYI1 U972 7IXT NIVTIMN NIT1a0 4.1.1

93 RIN MNMOD MPTHI . MINMNN TPTNH 1N MNNINNN M1TH N ONYIN INOND 95 KIN DIINIPINN

INT N2NINYD) DINDN DPORIN DXINN 2P IR MDNIDN NPDIVIIN 1IP2INNINNIY NY DY DYDY NNNoND
STIAN MY APY — ONY HY DIDIA DIIAIND 13NN DOPINY NN NI THY NPNIN NINT XD HRIY (9w 1999
MIDN NHR NPDIZIIR . NTOINN HDINAN NN 1D MHNHY NPDIVIN DY 1777Y XN — >maIm »Havd 0T

LYY PDY DNYNAY MXINN NPHYND MY)

DD 2972),DINNN X DTPY NI LY NYOLINDIN IHMYIN 2772 DIINIPINT MYTINN IR DTN y8in
.DNDIIN DY DIMOIPI NIRNINY NPNY IIWYY 1P2PND NYIWND DOYTIN DN DPINY DOINRINIVIO
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NI'NX712YIN NINIGTN N1TON Zin'o 7V NNmMn NN NN NITaN 4.1.2
DY 799 NN — 11.4% Sy NTIY 2010 LOMNINS NNIY — 1P>IN NN NN, 3.1 PYDI NIANINT LNOY 29
TIYI,DNNN MND MIYY SY 1125732 MRNON I NONA PIYD 2 KON KEP ONNTIPN TPRPIA YIN IRNON

3 v M5 DINNY U2°175 D91’ DN DITOINN DINNNY

1NINA 19999 THPOPNN N2 DX VIAPD MY PY2.PIN 29 DY NINMNN 1772900 1172730 DR 9 TaND RION y¥IN
SN INPIY NIN DY ,DIPN DI NP0 N9 GPWN MY TTH 1OV, WP MMPYY DN S AInn 102170 by

SNIYN JNND TPHDPDPNN NYOPIND 12270 DR D>THND TNN 1 HXIWI DIINNIPMN

719 MDY T2 1IN PIND NOIR . NPRPIA YIN TMIRNIN DY TPDOPON N9IN MDD PN PINN MXRN 90102
TMYIN NNR DY YOINY 72 PINN DX INWD YXIN .IT XY NOOLNY 1P NOINT MY NNYP KDY ,09wNN 1)

ORI NIND IRIYRD PIY DY NP NINKR MPoD

NINNTN NNTLNRITED NNEFY NP2 YIN 912 7Y 0NN 71012 4.1.3
TIRPIAN PIN 295 — MXNDN NN MNTPD DNPY DPRPIA YIN DX DY DRIWI DPPN NDIRN NN DY y¥IN

D22 52110 DIyah DNY AWIRNY NPNLIINT NNDN NP, DIMNIPMI MTOM NIAY — 1981-X"NDWN ,(Mw)

INITN 722 TY NNIIDUTOL WIN'Y 4.1.4

NMYY IDNN DNAY DXIPN 1D DY .PIA MYSNRI MNXNINN DX MOYINNI 77932 MO M7 D MNP

MIYY NIWD MY NTMRND 2yon NIy .(back office) MRNONN DY D190 NIV D19 777 DY NPDLIVDIPNTN
SW ND»A DY KINY,INIT 22T DY IRIIMNN NP IWY W 71P¥PND P3N DY DIWON) NNV DIPN P
2329 IWORY NYNN 9917 ,1986—1"0wnn ,(INITN 232) (10700 PP°N) IRITN PIN PIRN NP TN ¥ANI2 DD 700
KON PY 19INDONIYN N¥PY KD INITN 2322 Y8 OXIYN NN DY DINN DOEOOY DD NIV NI INITH
DINPN DX MY PRIURD IR THRYAY DIND .70 PRIDD MY D179 ,ARNDNN 29D NIAYN :MIRNDNN 917012 PIoy’

RvAhLE ) RTPRiA R ) PRI PN mnp ,NOWNNN — 93N DM 7> PRIVND N2°0 NRIMNY oy ﬂ|71'71

0"'UT O'POUVY 'NX722 YINN 'RKIYUND UX'1 NTTIN 4.2

992N VX N7720 0N1UNY 0'"0U11'D 0'YIT'N 4.2.1
NON D»DIP9 DTN .DXPYY DPOYY G0 DY Y8 IR 2>THnD DNIVNY ,DWTN D1DIV DD NN NPYD 11
IYY DN NTIYNI.DNILP DXPDY DY DTN DXIPINND DNPRNND ,DXPDY NI DRIMNN DIITIN DX

:DNIAN D1DION DTN PO “Google.org DY NIPWA 1p20 NN
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PRODUCT TYPE OF BUSINESS DESCRIPTION
Royalty Smaller companies for Loan at near prime, typically with five-year term
partner which re-incorporation as Royalty on sales of units, typically 0.59% to 3% of
a private limited company gross monthly sales
(Pty) is undesirable
Risk partner Relatively high-cash-flow Loan at near prime, typically with five-year term

Risk-royalty

lifestyle business with
limited pre-investment

equity, collateral and cash

High-risk, high-cash-

RP minority share of 25% to 45% of common equity
Exit of equity by predetermined formulas, often paid
in increments from free cash flow in the later years of

the loan term

Hybrid of royalty partner and risk partner:

partner flow business with low Term loan at or near prime
ownership contribution Minority common equity participation
Typically requires dividend payments
Equity partner Established, profitable Generally combines shareholder loan with significant

business undergoing

expansion

percentage of minority common equity

Exit anticipated and may be incremental during life
of the shareholders loans; formula for valuation of
equity determined during life of the investment

Investee has first right of refusal

.Milken Institute, 2009 7212 Gibson, 2009 999

2295 D¥19MN DYTINT YIDPWN DX )INAD 111°3,D0PY 2193 N DY O MY 1INK YOY1, D12 DIVP DPOY NIY
(DINPNN DX Y8 TWR) DINIPN 0 T DY MRNDN NN X1 DXPY DPDYY DN DIV YINN DTN NN DY

2792 DNHRNNN 1IN >T> DY NN

DN PROR TN T DY ,DXINN DOTIND TNX S INIIYI 19IR DTN 1INY .MPRY DNY DOTIN DI»P DI
99.1 BlueOrchard N©»>» 2006 NMw1.D1»»9Y12°0 MKXNDNA DAY NN DY pwni ,BlueOrchard nproiw
CLO YY Mana-5100 P Mypwnn 232 MYSNKA NYXIA NP3 .DINIPN MRNDN NIVNY AT 1110
.(servicer) DMK HYaNNM 2INN NINN DX 9793970 DI X°7) BlueOrchard .(Collateralized Debt Obligation)
DOV Y9N 21-D DWPWNRNN 1IN DXV DDIIDN
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BlueOrchard
(Servicer)
Servicing agreement Investors
Loans to MFIs MFI Loans BOLD 2006-1 Issuance of notes , Class A Notes

(ca. $97 MM) ¢ " (Luxembourg SPV)

Issue Proceeds Class B Notes

PN

Loan Currency
Swap Counterparty —
(Morgan Stanley)

] Guaranteed
Security Spread
over over
assets $ Libor
Trustee Note Swap Internal
(JP Morgan) Counerparty Reserve
(Morgan Stanley) Fund

.BlueOrchard, Microfinance Investment Managers, BOLD — one step further in the direction of mainstream capital markets :79%

2N DWW P20 NYINI DNIVHNN DXTNY 29OR MIWY DY INX Y1 , BRAC 1PXIN I8PY DN1R X7 NINK 0NT
Y9DRD YW1 1T DIYNNNDY,AAA MNTY 01T 11991 180 DY DDA 1IN NINK PHIRD 2930 2006 MW .wTHNa
DOV DY

JVPYT MIRNDND QOIN YNNI IR D*THND NN DY ORIV JNRNY MIPYT MHIXNDN NRD DY DOTIN PN YomIn
D299 9913, DXYPWN DY ANT PHNY HIWIRY, MNPYT MRNDN DY 12X MPN DY DXDDINN , 0P DIV DIWNYTN
DYPYNN PPN 1IPATY 27 MO NXIYI DYPWNN NIAY NYPYIN NPDOPION .DXPYY DPPOY JONNY D19

ANPOTI NOONN DYPWNN w0 NININY ,BlueOrchard bv nipoina
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.BlueOrchard, Microfinance Investment Managers, BOLD - one step further in the direction of mainstream capital markets :19p%

TVUT 'KIUN |'I|7'7 i1 |'22 UN 'D'T 4.2.2

JOIND N MITIPD MIIN DY DNIPR PTDX TOMD MIN 1A DNN N NYAPY ,NDIIN DN NTIPAY 46 PyD
DYINY DXXIY DIOXRIY DIND IR, TPIRIY 1 TIPY N0IN PA2 DN N1 D0DIAPN DIPYINN DHDNN YD TIO
N2OT IWARN DXPYT DPOYY PN JIPY INY I ,NTIPON PPN .MYT DN N DHIAPN DPN DNTIHN YINL TIPY

.DYORIY DNNNI MNPy IININIVION INTYRD YXI7 IR T, 010N

TMVUTN 'KIYUKXNA [N '|"J|'In nmana4.3

IMPPY 933,023»917750 Y91 DPINDN D3 PRIYN 0 NP 10NN DRINN 939 503N M PyD

TUT OV TW 11171 N21INT AN N0 N1 4.3.4

DX2IWNN D2»IRNDD DN TN 112,232 NPRITA DOWID MIXNDN 1IP 1D7Y9010 ,SAWA N°I0n Hw nH¥IMN H7nnn
,DIV 7NN 9119 >T> DY WA INMOY NPTTNN MWD DLW DY NDDIN NPINNN 1Y POY DY 13N M1oa
D799 YN MY D2IINN MNNI L TYN NODIVIIR 2792 MYTIN NIXY NINNN,MPWRI .DIPWH Y21 019 10N

QOIY YPD NH9I INNN,TPIY . PYY °5PA POY DPPNY MIWOK 171392 MNM DI DY MNMWN ,DONITIN

10 2399, TPPOYN TINNN NIDN 2DV 11 11 YPDN 2 WIATRD 1IWN TN IPDIININ 23NN NRNN PN ,NIIM
PN MY Y8 (92D 2.2.5.4 PYD IR NANIND) DRNINN NOAP INKRD PN POYN 919N 25w 1M, RN

NN»PN DINIPIN NMINNITRIY D’l‘leﬂ DIY» NN ,D7PYT DPOY DW NN NPHY PNIN NDI92
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NV NOR MPOYY X1 ,DN12) DIV DPOYY MXNYN NN DXV DN DPINDN D’PI2 PYIAY MDD NNR
DPOYN MDY IO IRYINI DR DN DI DYPYIN NN DY PIXR PHIN DYNT NPOY HI1,380 W TIRD
VAR ,NPOY D3 NPNAD DOPWND WITTN YOI IR POPT MMNRIND MP>T1Y DXVITIVD NP TIRD MM
90NN N2 MOPA MYPYN NN 1 J1°),71P¥PVITIOD 112 MPTM DYPYNN I YR IRPOY 1N

.D»173N DOLPNINL YPYND DIPNYNN NORI THPNI,DIPPWN KON DY TTIYD I TN M PN

INTUN 11N 710 171N VTN MV N1YjpIn 4.3.3

YT 5IY9 POLPNY NI DY .DYPYIN HY NPDOPIOVRD IR DXPVPNI DOYWPYNN DY NPDN DR DTN Y70 1Y
PN DPINNN MO TN PYS DIIN 1O MNP NPIM ,2002-27DWNN PRIVN NN MPY PIN DRIV PpnI
N2N7 NN DPP RDY,)OTIVN IR YTNRN DINDN DAIPH,IMNON NYIRD 19193 NPAVPN IRIUN NP NLD NPON
D29 ,PINN MYN APY .M2X NPT YT DX ,1OY I DN DY Y7100 Y3 IR HOPWnn DY DY ORIUR NPT
11029 DRNNA PIN2 MNRND YD TNY L2 .NPNNT TOIN NI LI DY DOININN SRIYK ININI MPY DY
SRIYRD IHNODN DY YT NYAPY IMDOPIN NNDN MY I ,700I97)

INKXPN [DINI YN 'KIUND JU VTN NITa0 4.4

:DIPOY DN NLWN DN TNY L2, IR DIPYINN DIOPN DPOYN T 2INN SY NPNRyn Np>7a v 7y

DPOYY 11PN ORIYR DY DINNI TPRPIAN NIIWND 0 DIP0 TNN 2. pWNI PYTN INIUND 10N DY o1y =
M IWPNA.POYN 21NN 297 ,1°2°70 NN PYT POYY 11PN YINND ORIUNRD NN 29D MO PN ,DPN
D2LPN DPOYN I DY TNR DDA DXHNI DDIFY DPI2N IR 22N HRIY P)2W JPY 127 MDYN v
DOMPYN NIX IPID P22 PN ROXINY NIT.DINY DMIINNR DX NINI IRNDNN IT 097 M0 PN DY 1Y
;NI MR AT YIRD DX PONY JNY ¥ 92 DWY 2 yIp MTH ORI CRA-N PN DIWY JTNND DWYITH
D NYPN DONNI NNTY DPPIAN IWIT? INNDNRIY PIN NPY Y8 ,NDIDN MNP 299 DX MR DX N
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Author(s): OECD

Year: 2006

Title: The SME Financing Gap: VOLUME I: THEORY AND EVIDENCE

Purpose: To seek more innovative solutions and initiatives for facilitating SME access to financing.

Results: There exists a gap between SME financial demands and supply. In more developed countries, a gap exists
in regards to Innovative SMEs.

Implications: There needs to be incentives for banks to loan to SMEs. Possibly government help as well. In
developing countries the banking system must be fair and equal for SMEs as for larger enterprises. For innovative
SMEs, a better risk sharing technique may assist. More data is required for further recommendations.

Author(s): Tom Gibson and H. J. van der Vaart

Year: 2008

Title: Defining SMEs: A Less Imperfect Way of Defining Small and Medium Enterprises in
Developing Countries

Purpose: Role of SMEs remains a topic of debate. This debate has been badly served by faulty definitions
Results: When considering if a company falls within SME, you have to take into account more than the balance
sheet. Also important is the Industry, the nation, and the number of employees.

Implications: The issue of SME definitions comes down to eligibility for special support. National governments,
multilateral and bilateral development institutions, and NGOs support SME development with a varied menu of
interventions, including billions of dollars in special credit lines and loan guarantees, firm level business development
services and technical assistance, and fiscal incentives, such as tax holidays for early-stage companies. The presumed
intention of SME policy is to provide this assistance to enterprises that need them most and are able to use assistance

in order to help grow further under adverse conditions, for the good of that particular economy/society.

Author(s): UN Economic and Social Council

Year: 2008

Title: Science, technology and engineering for innovation and capacity-building in education and research
Purpose: Identify policies for the effective promotion of science, technology and engineering for innovation

and capacity-building in education and research, as part of the wider enabling policy framework to meet the
Millennium Development Goals contained in the Millennium Declaration.

Results: The promotion of research and development can be complemented by the commercialization of scientific
and technological research for addressing developmental challenges and creating employment. Venture capital can
supplement loans and microfinance as a form of financial and mentorship support needed to catalyse promising
enterprises.

Implications: Science, technology and innovation are powerful tools in the alleviation of poverty through the
creation of employment opportunities, growth of indigenous firms and increases in agricultural productivity.
Taiwan’s legislature can serve as a guideline for increasing technological development with creating a lax tax system,

more incentives for “angel” investors, and partnerships between private investors and public sector.
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Author(s): Beatriz Armendariz and Annabel Vanroose

Year: 2009

Title: Uncovering Microfinance Myths: Does Country-Wide Age Matter?

Purpose: To determine whether the age of the microfinance program is important to the success, and if not what
features do determine microfinance successes?

Results: There is not robust evidence to sustain the hypotheses that the extent of poverty, the degree of
international donor support, and/or high population densities determine microfinance activity and outreach.
Instead, the “age” of microfinance activity in a particular country seems to matter the most to explain scale, scope
and rapid growth of microfinance activity and innovation.

Implications: a) Current empirical research should systematically control for country-wide age of microfinance
industry, and systematically treat Bangladesh and Bolivia as “special cases” (based on their older institution);

b) Further research on these two countries is needed in order to learn about potentially replicable leading-edge
innovations, and c) using theory, such as learning-by-doing growth models a la Lucas (1988) can be a step in the
right direction.

Author(s): David Roodman and Jonathan Morduch

Year: 2009

Title: The Impact of Microcredit on the Poor in Bangladesh: Revisiting the Evidence

Purpose: Taking another look at the data from Bangladesh in the early ‘90s to determine the extent of the
Microfinance impact

Results: Analyze past studies to determine their effectiveness and the manner in which the data was analyzed.

A replication exercise shows that all these studies’ evidence for impact is weak. As for PK’s headline results
(microcredit raises household consumption, especially when lent to women), we obtain opposite signs.
Implications: Exclusive reliance on one type of study is not optimal. also raise a question about how researchers
and practitioners can more easily determine the robustness of important findings. One partial solution is for more
journals to encourage replication studies like this one, for example by requiring authors to share data and code.
Another step is to develop norms for graphically demonstrating identifying assumptions in non-experimental
studies of causal mechanisms. More can be done to improve how research reaches policymakers.

Author(s): Niels Hermes and Robert Lensink

Year: 2007

Title: The Empirics of Microfinance: What Do We Know?

Purpose: To examine why and how joint liability lending works (to also help mitigate information asymmetries)
and analyze the tradeoff between financial performance and outreach of microfinance institutions by looking at
examples of financially dependent MFI

Results: Group lending creates incentives for individual group members to screen and monitor other members of
the group and to enforce repayment in order to reduce the risk of having to contribute to the repayment of loans of
others and to ensure access to future loans. repayment problems increase when there are more relatives in the same
group. Large-scale outreach to the poor on a long-term basis cannot be guaranteed if microfinance institutions are
incapable of standing on their own feet.

Implications: Institutional design is a major component in deciding which form to follow. Individual lending is
often more profitable as it tends to start targeting wealthier clients. Group based lending appears to be the more
solid way of lending to the poor, yet it is not as profitable. There is still much work to be done in determining the
optimal lending mix, but it all stems from the MFIs goals.
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Author(s): Dean S. Karlan

Year: 2006

Title: Social Connections and Group Banking

Purpose: To examine the role of social connections in group lending

Results: Individuals with stronger social connections to their fellow group members (i.e., either living closer or
being of a similar culture) have higher repayment and higher savings. Furthermore, I observe direct evidence that
relationships deteriorate after default, and that through successful monitoring, individuals know who to punish and
who not to punish after default.

Implications: Peer lending programs can be more effective if groups are more concentrated geographically

and similar culturally. However, the conclusion does not support creating entirely homogenous groups, either
geographically or culturally, since extreme situations are not observed in these data. Complete homogeneity might

result in collusive activities or may make punishment more difficult.

Author(s): Veronica Frisancho, Dean S. Karlan, and Martin Valdivia

Year: 2008

Title: Business Training for Microfinance Clients: How it Matters and for Whom?

Purpose: Evaluates the impact of adding entrepreneurial training to a microfinance program to women in Peru.
Results: Strong benefits for the MFI in the form of higher loan repayment and client retention; Improved business
processes and knowledge by the clients, an increase in business sales and a reduction in the fluctuation of business
revenue; Significant heterogeneity in client exposure within the treatment group.

Implications: Further research is needed to support some of the weaker claims, but evaluating the teaching
program is always necessary. Another key issue to explore is if credit officers are the ones to transfer business
knowledge.

Author(s): Begofia Gutiérrez Nieto and Carlos Serrano Cinca

Year: 2006

Title: Factors explaining the rating of Microfinance Institutions

Purpose: How and why are microfinance institutions rated and what financial indicators are most important
Results: The larger, the more profitable, the more productive, and the less risky, achieved the better rating. There is
no observed relationship between social performance and rating.

Implications: Given the social aim of MFIs, it is necessary to encourage rating agencies to engage in the
development of social ratings. These social ratings should complement financial ratings, giving information about
the accomplishment degree of the MFI social goals.

Author(s): McIntosh C, de Janvry A, Sadoulet E

Year: 2005

Title: How rising competition among microfinance institutions affects incumbent lenders

Purpose: To show that the entry of new lenders to a microfinance market leads to a fall in loan quality and an
increase in multiple borrowing.

Results: Finds that competition is not changing drop-out or recruitment rates, but repayment performance is
deteriorating for FINCA (but not for village banks); while loan size is constant and savings levels decline. Considers
there is evidence to support 'double-dipping' for FINCA and 'financial deepening' for village banks. Links
higher levels of education with higher levels of repayment (and therefore with information sharing); and higher
competition levels with urban, solidarity group lenders.

Implications: Indicates that the market is not yet saturated, and there is room for heterogeneous lenders and
borrowers. More research is needed, and Uganda was the only country analyzed.
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Author(s): Hans Seibel

Year: 2005

Title: Does History Matter? The Old and the New World of Microfinance in Europe and Asia

Purpose: To examine if historical microfinancial institutions in Europe and Asia could be used to develop modern
microfinance. Countries vary rarely take advantage of historical microloan and saving systems, and it could serve
to better integrate microfinance in many parts of the world.

Results: Microfinance has historically followed a path with three phases: a century of gradual growth as informal
institutions; a few decades of rapid expansion as formal institutions in a conducive regulatory environment; and a
century of decline due to financial repression (often from banks). The linking between informal and formal sector
is often the most efficient manner at keeping trust, clients, and growing the industry.

Implications: There is no best practice, but to allow informal microloan sector to evolve and serve more people,
it needs A) regulation through an appropriate legal framework, with changes and amendments over time .B)
effective supervision, delegated because of their large number to apex organizations of MFI networks, which in
turn are supervised by the national financial authorities.

12. Author(s): Geetha Nagarajan

Year: 1999

Title: Microfinance in Post-Conflict Situations: Towards Guiding Principles for Action

Purpose: To explore if microfinance could be used to ease tensions in both conflict regions and post-conflict regions.
Results: The start of modern microfinance, Grameen Bank, was the result of a post conflict situation in
Bangladesh. Micro-businesses are often the only industry post conflict, and they need a means of immediately
increasing their operations. The minimal conditions are a low level of conflict, a population settling down, and
reemerging markets. Financial wellbeing can be very effective in calming tensions and returning a country to
prewar conditions.

Implications: It is difficult to collect data on the informal sector in post/current conflict areas. There requires
some amount of government capacity to make these loans effective, and in some circumstances, the best thing

is aid. Returning refugee populations and hazy property rights also deter the financial domain. It is by no means
the be all end all, and has minimum requirements to have a chance of succeeding, but it is a necessary to help
entrepreneurs. A difficult task is getting funding for these relatively high-risk loans, and there needs to be special
incentives in place for the donors.

13, Author(s): Mark Schreiner and Hector Colombet

Year: 2001

Title: From Urban to Rural: Lessons for Microfinance in Argentina

Purpose: To explore how the urban microfinance successes can be carried over to the rural farming sector in
Argentina. Also to identify the factors separating success and failure in that region.

Results: Microfinance is unlikely to improve access to small loans and small deposits for many of the rural poor in
Argentina; Distances are too great, farmers too specialized, and wages too high. Rural farms often have higher risk
because there is no alternative income, while urban dwellers often have multiple sources of income.
Implications: Improved access depends on not on targeting loans by government decree but on strengthening
institutions that support financial markets. Many particular factors, such as hyperinflation affecting different
industries, creates a larger gap between rural and urban societies.
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14, Author(s): Sanae Ito
Year: 2003
Title: Microfinance and social capital: does social capital help create good practice?
Purpose: Examines the ways in which the notion of social capital is employed to explain the success of
microfinance programs.
Results: The role of organising and disseminating knowledge as a global public good has become a major
preoccupation of international development organisations. One area in which they are particularly active is support
for microfinance programmes in developing countries. More recently, the microfinance ‘best practices’ deposited
in, and disseminated by, these international organisations have been associated with social capital.
Implications: The social interaction (groups vs individual lending) is still a questionable subject for creating
best practices. There are many cases of individual lending and continual access to credit being more successful
than the threat of group sanctions. However, this argument deals with the particular client, as many microfinance
institutions have a higher social goal (through group lending) then a financial goal. The key to empowering women
in Bangladesh was a function of their group lending, but it’s necessary when lending to men in London.

15. Author(s): Klaus Abbink, Bernd Irlenbusch, and Elke Renner
Year: 2002
Title: Group Size and Social Ties in Microfinance Institutions
Purpose: To explore mechanisms for strenghthening microfinance repayment and to further research the
consequences of group
Results: There are mixed results on social ties. There is no overall apparent benefit for lending to a group of
strangers to a group of friends. There is also a chance that relationship among groups could hamper microfinance as
there is a high level of “forgiveness” among members. When comparing group lending to individual lending, there is
the moral dilemma of free-riding. Females also tend to be more willing to share and take care of the collateral.
Implications: There is a long run vs. short run dilemma as in the short term groups might repay better, but in the
long run patience might run thin, whereas individuals might continue to take out loans in the long run. There are
a lot of gaps in the data as this research was conducted using students as models. There are many cultural aspects
that go into finance, such as the role of women, the family ties, and the social norms for assisting neighbors. There
needs to be a country by country decision when determining the most effective manner of lending.

16. Author(s): Carlos Serrano Cinca, Begofia Gutiérrez Nieto, and Cecilio Mar Molinero
Year: 2004
Title: Microfinance Institutions and Efficiency
Purpose: To take a methodological approach based on multivariate analysis. We rank Data Envelopment Analysis
(DEA) efficiencies under different models and specifications; e.g., particular sets of inputs and outputs. This serves
to explore what is behind a DEA score.
Results: They explain MFIs efficiency by means of four principal components of efficiency, and this way we are
able to understand differences between DEA scores. It is shown that there are country effects on efficiency; and
effects that depend on Non-governmental Organization (NGO)/non-NGO status of the MFL
Implications: There is no one method for calculating MFI efficiency that can carry across all countries and
populations. There are many ratios used to compare and contrast MFIs but it is always necessary to crosscheck
against other measures. Another aspect that needs to be put in place in measuring efficiency is the social side of
MFIs, which is not often addressed.
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17. Author(s): Christopher Dunford, Gary M. Woller, and Warner Woodworth
Title: Where to Microfinance?
Purpose: To address the debate between institutionalists and welfarists. The institutionalists argue for financial
gains, while the welfarists argue for the reduction of extreme poor and social benefits of microfinance.
Results: There is no doubt that microcredit is a viable alternative to welfare handouts as an instrument to alleviate
poverty. There is also no doubt that microcredit has its fair share of constraints and problems. The utilization of a
method that is dependent on capitalism will ultimately be constrained by the laws of the market.
Implications: There exists a medium that microfinance can operate both financially stable and improving social
welfare. However, it comes down to the MFI’s goals and those goals will differ depending on the donors, country,
and target segment. A developed country may not be as concerned with the reduction in poverty as it is with
profitable business.

18. Author(s): David S. Gibbons and Jennifer W. Meehan
Year: 2002
Title: Financing Microfinance for Poverty Reduction
Purpose: To discuss ways to increase the financing of MFIs and meet the goals set by the Microcredit Summit
Campaign
Results: A new Financing Paradigm is needed. First, alternatives to traditional equity must be identified. Equity-
like financial instruments, or quasi-equity, such as subordinated debt, convertible debt, preferred stock, and Special
Drawing Rights (SDRs), likely more acceptable alternatives to traditional equity financing for many funders, may
be a large part of the answer. Also, MFIs must adjust their balance sheets to present a truer and fairer picture of
their financial health.
Implications: Equity also has to do with becoming more efficient and using the available funds more effectively.
Another idea is conferences for pledging donations to MFIs. Fundraising conferences have long been used by
governments for gathering foreign investment, and it can also be used by institutions. More transparency is needed
in all levels of microfinance, from the borrower to the MFI.

19. Author(s): Robert Peck Christen and Richard Rosenberg
Year: 2000
Title: The Rush to Regulate :Legal Frameworks for Microfinance
Purpose: To explore the issues facing regulation, both from the bank side and the demand side, and to address
policy challenges.
Results: Microfinance is unlikely to achieve anything like its potential unless it can be done in licensed
environments. the bottleneck is usually the scarcity of MFIs that are not dependent on continuing availability of
subsidies, and that can operate profitably enough to be able to pay a commercial cost for a large proportion of their
funds without decapitalizing themselves.
Implications: The MFI revolution is done mostly by NGOs that have different goals. Some are looking to increase
their capital, others look to increase the range of their operations. There needs to be some type of regulation to help
microfinance reach its potential, although it could differ by region and specific needs of the MFI. More attention
should also be paid to barriers to entry, which will be very important in creating supply.

a5 |



WIYN [N TIT'YT7 N71y9 D210 D" 010N NN NNINN DM 1'YT D70YT 'WIUN

20. Author(s): Raimar Dieckmann

21,

Year: 2007

Title: Microfinance: A emerging investment opportunity. Uniting Social Investments and financial returns
Purpose: To address the funding gap and explore the path of investments

Socially responsible investments (SRI) have increasingly become important to investors and there must be more
done to increase funding. There is a transformation to more capital market investment.

Results: There is a growing trend of more private investment, not just NGOs. The double bottom line appeals to
many people, and one of the only ways to reach the microfinance summit goals is by greatly increasing the amount
of funding, and that can be done in the private sector by making it profitable and investing in different sectors
across different regions.

Author(s): Niels Hermes, Robert Lensink and Aljar Meesters

Title: Outreach and Efficiency of Microfinance Institutions

Purpose: Stochastic frontier analysis (SFA) to examine whether there is a trade-off between outreach to the poor
and efliciency of microfinance institutions (MFIs).

Results: Using a sample of more than 1,300 observations, our study suggests that outreach and efficiency of MFIs
are indeed negatively correlated. MFIs that have lower average loan balances, which is a measure of the depth of
outreach, are also less efficient. we find evidence showing that MFIs that have more women borrowers as clients —
again a measure of the depth of outreach - are less efficient. These results remain robustly significant after having
added a long list of control variables.

Implications: In view of the current move to commercialization of the microfinance industry this appears to be
bad news. Commercialization may induce a stronger emphasis on efficiency. Our study suggests that improving
efficiency may only be achieved if MFIs focus less on the poor. It should be noted, however, that our results do not
necessarily imply that a stronger focus on efficiency is bad for poverty reduction. Spillover suggests that these will
contribute more to society overtime than the poverty alleviation MFIs, but that again will depend on the particular
MFIs goals.
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