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3 VA HYN 99YT DI YV L(ADYT 25,500 DY YN NVLON THY ,NMIVA) YN NI INSVN 9yl
MaYNI 7PN TDUN MOIdDN PI 90 NPYIAT 19D .19% HY TPNX YV DN Y
PON TP PN NN ,DITITDTH MDIIN .IYN NDION DY DN MIANNNY TIYN NDIdND
TPYIRN NDIDNN .NIAND NNI2 DN 1NN T2OW INKRND ,TIYINR NDIDN DY DN MANNND
MNANPNY IDVN NPNNOIYNN MDIONN DD NN (19% SV WaP TYv1a) ONa NIdNN

A2IWNY NVIVO NN ,DI NV IN D) PN IT NVIVIAY NN VN DIDDN NIND MY

D8I NPINN MDIDNN DD NN DN NIMNN NPPOYN NOIDNN MPOY NDIN MHOMN
95 Flat Tax-n nvIwa ,719KI) OXTYY MDD TOVN IMBY .1 : MN ,DOMPY NPION)
PN .2 (VDN NN DN DXINNY DI 1DVWM , 7292 NINNX DY DN NIINK NDIIN
MV INIYNI TPND) DXHYINI NYPYNN DIDD N2 .Y THPNN NI .3 ; MMVNn
PVIPIINNIAN DX ,NNAN MNIIV X NINMH NN NV NYPYND NN INNN NN
NAYNN .NNNANT NAPN TNX DY TPMPIYN TPNOWNNN NYIAPN DN JPOR TN
G0N .OXPOYN OYYI MY TONN NN NOVWIN DX NYPYNN MY XIN N2 NN NINYIL
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IRNIN NN NNNDN DYDY ORN ,NORYN 220,000 NNV DPDY Y1 P 0XNMNN ,TID
.N2»NN NDIINNN OXIVN DIINN DNIVY INNRD ,DINPID DIIND,NYPYN IN NAVIV

NYNN POIPINAND DNIX NNDY DNN NN NN VYIS DTV NN NPYIAT DY NYSNN
NN TEMYNYN MY XOIANDY ,MND TTIYD ,NTIAY XINND TO1) ,7POR INDIN NMDYM
.D»NN NN

Flat Tax-n *ann

: Flat Tax-n £w»n mMasn NPIpdyn N1Y9510 MOYYNN NX 12IYN 1N NPYIaT ANy
ST Y IRNINDY ,NTIAYN MYV 4% S DYHD N2 TIayd Yown annn Do
NN NMINDAV 2102 )N SNNTN OITITT DY 1900 NN 7V .ANIN 3% DY OHYD
NP NMOYD NN PYNI MNDM MYPYNN IR YTV — DNN NN VI MIAINNN
217 NPYIAT 1PN 910N TOA .ININA 3% DY NIDN MDY MY TN IXRXIND .NNN NP
2 51PWN NN YNV PYNN 1N, 0MIY YWD TY HW NOPN 19 DY 6%-1 51N NN 7

Myann nYomMNN NMYYM NPIN IMDY MTIX ONONN IPNNT NN TN MHOWD
NOVIVY DN NN SIYIN DN NN Y51 MOLYON HY NMDYN NN WNTH 00N NOIWNN
NN NN NNIIN D) 7AND AN 1Y NN ,N/IYII MDD NMMDYN DINNSD NHIN
DM TR INNN DN NIONN NDIINN NN NN NP TNXN 00N NNOYNY \INNN
Flat Tax-n nvowa .an»a NVIVS N N NYap Flat Tax oy .1oN5NN NOIWNN MAIMNY
951,112 DDA SWIRN NVN LYY ,DMPNY DM DM DNV NN DHVIAN
TNXN TONN ,ONNVNN MTPON DY NYTN POV .0N NYY INMNI DDIND DIDIYIN
LDMPON NYN DN NTHRYIY DINND NOYINI ,NMYIM DXPOYN OYYa Pa NMIMTNNA

LDMONNON DINNDY YT NN VY NOIWNN

ST PNV NLVLIAND ,NT RYNI

PADY NIN,OMAINN YT-5Y HVIN WX [MIIN SYWR] NDIIN Y01 HY YVIaN PPN
.DMM9NPY NN DT IOV MDD INWDI GWP DNY TUR ,DINIPN 212N DN DIYNHN
,NDINN DN DNPYH NIAND DXDIND ,)IVIPYNL DVDINON NIX NN DOPRY DN N
S0 DAVIN ONY NN NN PONY IN ,OPMNPIY NPTIN NPIZIDIN DIV PYND

Flat Tax-n mamy 9NN [N mMIvn 550> Flat Tax-n] 0w .0nonImpy »23 byn 1nyn
26 91921 LIVA 19 N

MPTN NMDY TO 0D MY IPINN YMHIDIN-DY NP NN )N, Tax Foundation-n noynd

MmN YW Flat Tax-n nysn 0w [1996-1 99T 1IN 157-2 mdnon 217081 IRS-H
7 mMpTn nmBya 94% S NIDIN — 19T TNV 9.4-5 DIFDN NN NPNAN 1994-1 >25W)

DDIN PN ON OPN PN 0) NwnN Flat Tax-n noov .mann
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ININ MNNND THPYOIRN NDIINM NPOYN NDIINN NAY ,NIAIWN NVIY NNPNI PN 7Y
NVOYN .ONDION NPNY WP XOD NNT DN DV INY> NNT NDION DY DNV , DN NMWY
DN HONYY HY OMNMMPY OY XPNT NV NPNX

9T — NYTH DTN DY INDIONY DI, 01010 90V 1N DNON XNINNN D10 PIY INRND 2IN FTY
MYVIN NPDDININ INDIIN TO TINN DN HNK DTN ,INDION TON DN 2NN PONN NV
.DY2TN DI OO DN OINYY DY IMNDIN PN DA

NDION Y2 HY 19% Sv Nwwa on YN o : Flat Tax-n Sv n»2090790 DX WINHNN 1w DT
D ,(0%) DN DOV XD N7V 30,000 DY NPMY NDION DY DI IN,MYD N7Y 40,000 DyN
SY MV NDION Yya 0w L(3.8%) N7Y 1,900 0S¥ N7 50,000 Sv 1PNV NOION Hya

(11.4%) n7w 11,400 0S¥ N”w 100,000

23, NIDW PN INSNNN ,010D

OTHN P2 NNMIND DIYINN (30%) 91T POND DIXINK NDMIN NN OO TIN .1

IUP RN DYPYNN TO2) DXWPWYNN 990D NTID DI YWD DNN SNV DY .2
.DYT2IY PIOY XINY MIANDNY O DY HNN DHN NV P2 IOV

NANA NTPY DY DN DVIT NXT MIAPY NOVNNT MIRHINANTY .3

YN ONVUN DNN NV DROYN L(DNN DVI) YINND ONN MY NN DYIAPN IWND 4
Nalapdalal

.TPNYINN NINNIN NN DYDOPHNN DN DN D1 DN WY .5

2MNY NTIY DONRIY DY DNLVINNA 27 YPWN DXMNAN ONN MWW .6

DN , AN NPV DN MHMNDY DHN DI NTNND 07 MNIN DY DIWIANN DINNNNN
VI MYNNNRA YN NN NPDOINIIN NN .TPNIIND DNNIDY NPIDYND ,NNMNIND N
DN HONYY MYNNNI 0IPNA ,TNX NXIN DNN NV 1D 12¥N0Y 3P SNONNN DID0 DY SN
NPDOINIIN NIVN OWNM PYNI NYPYNDI NTIAYD Y0V \>INN DINNNN DIDT) DIV

JPNI2NND NNNIN — NNSY

N2OWNN NDMNIN IAND YINA THPND [DTNR] DY INNINY :NDI DIOX HY 1IPNN DX VLX)
L[IPMDIN] IR MDD HY NN 53275 ,2WND NYLIN VIV MY ...DMINDN DTN PN
2 19»9999n DX¥ININN YY T192 MILP NYIWN MPAN HNITATIRD 9O 19T NNINNY

IINDIAN 120N
VRN DNITH DX MDOONNN NDM MINIIDT NIDINIY NAPN NITNA MINN) 1994 Mmwn

-1 YV DONINN 9521 MTNY 1PN DX 03 Flat Tax-n nNXIWN2 NN D1 NNYYYI N1PDOININ
IN NATIN NYN PN YIN MNNDIN .09 NPWIAT DY TNPNRN NYTINN 19-dy Flat Tax

;217172 19708 9 1PNSN MODN MPTH ,NNINKY P NONNY 19TVIN MY MPTH ; MW
VMONY 29 AT IMNI .ANOYN MPTHI MNNOIN DWW NN 21PN MIAPW MINN
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NN MY NNNANa M>wnpn  Flat Tax-n N mw» 925 AU M Imnn pon ,Tevnna
YNV MNYMNN ,NI9NNT MYTNN MITVNNN D10 SMINNN YTHYN DY NNV YT, TNRD
MY D910 DN

DIV» DY WAPIY DNN INYYY NDND NN MYY N2 DOHYN MY 1 nNYava
DmMMan

1 793w
MNNDIN NIYN MY DNN SNV

Country Tax ratz in % Year introduced
Estonia 26 1964
Lithuania 33 1994
Latvia 25 1995
Russia 13 2001
Serbia 14 2003
Slovakia 19 2004
Ukraina 13 2004
(Georgia 12 2005
Romania 16 2005

Source; The Econonist.

Anne-Marie Brook and Willi Leibfritz, Slovakia's Introduction of a Flat Tax as Part of Wider - 00
Economic Reforms, Working Papers No. 448 (Paris: OECD Economics Department, 2005), p. 8,
http://www.olis.oecd.org/olis/2005doc.nsf/43bb6130e5e86e5fc12569fa005d004c/48a8028f7165al56¢
1257093002cdabe/SFILE/JT00190764.PDF (May 28, 2007).

0V O>1YIN2 Flat Tax-n NN NN 1MUY MNTHI WA HONMIN HPNN NN 1N 4 9I)

PN MNY»HN D MmN M (FT-5 992 wam ow»n »mdy) 2003-Y 1994 y»a
XN OOYN NN ION DIV TITHD VAN JPMINISN NINY ,7PIVRD) XD [ 7PNVON
AU9ID YONN

4 0
YOIY YN N
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Source: World Bank, World Development Indicators in: Sandra Hadler, Christine Moloi and Sally
Wallace, Flat or Flattened? A Review of International Trends in Tax Simplification and Reform
(Washington, D.C.: United States Agency for International, Development 2006), p. 11,
http://pdf.usaid.gov/pdf docs/PNADH107.pdf (May 28, 2007).

nYIY3Y 7ayn Y Man M9 [Flat Tax-Y qona ¥ XD MINN MPTIINN PoN
D ,0%901) 0MI55D OXTTNH PN NPV NNMIKT MPTH JNINI ININ MNNIN PV
Flat Tax-n ©w» S¥ oMyHnwRn N/MINI MYPA PNHIANY 1N ANY DY ,MIT MYPYn
,MNVON MPTNI WD AN NNINND NNY DN DAY YN NP DX 1NN 4 9 ,NONTD
9y On Flat Tax-n nx mw»y m»Tna )0 Yy a0 Flat Tax-n 0ivw» 13115 Mavrs ROV
DMNYNNN DN DNN NYYY DNN TOYN 1OV ,NVIVUN DV DY TYNN R¥NDND — DX0NN MDIdNI
199y Flat Tax yw»y m»T1mn Y52 XD ,q0N1a .DY0NHN MDIdNY INP2 MIAN ORNHN Yoyl
Flat yw» Now m»TH2 D) 1599 NPMYNYNR MNNIT TN ; MADN NPMYNYN MNINI)
NN NYONNN L0035 OXTTH MM NIV YINND PAD MNTHN NN P INNwN Tax
NN DY APNN 10 NI (4 NIDI INT) NDIN MNNAT DX MNYMNT MPTIN Y 1IN
-1 55 Ny PN Flat Tax »2) oy nPROYPNX NI MTI P2 NN DX v Reform
N2195n 9Ny N Flat Tax-n oy m»THa nysmmnn nomwn NNdsn 2005 Ty 1995

.5 9732 DNDNIN 1IN DIRINN 7.(2.6% NmYY 5.3%) Flat Tax X959 my>1na nndnsnm

5193
Flat Tax *92) oy 7311932 N8N
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Flat tax economies grow faster
Real GDP growth, annual percentage change
]

: 7 A %
; P T / S

1935 1999/ 1987 \ 1933} 1984 o0 00 o0z Mooz 2004 2005
-1
-2
-3
Year
Weighted awerage, flat tax countries m— iz ighte d arerage, non fattax countries
= = Owerall(Flat Ta:) = = =werall (Non-Flat Ta)

Reform, Reform Bulletin, 8 September 2005, : pn
http://www.reform.co.uk/website/pressroom/bulletinarchive.aspx?0=110 (May 5, 2007).

19 NON O NPT RN MPTNHN MNNIY NN MNIT OV INMIND NIDN MTY
YONMN (5.6-D 4.9-1) 0.7-2 P NDY MO DY 5951 1P8N ,2000-2004 DNWN P2 D300 WaND
19 2003 TOWN °.(7.5-5 5.5-10) MTIPI 2-1 N9y (D 2>97) YONDIOPNN Y9IWN DN NN I Y
Y2IWN NN NN 2307 DY PN (6.9-Y 6.4-1) 0.5-2 P NDY NPPAIVO DV YD55N 1NN ,2004
NPNIPIN YW Y959N 1PN ,2004 T 2003 MWD *1.(6.5-9 2.5-10) MTIPI 4-1 N9Y FINDIOPNN
-9 3.5-0) MTIPI 4-2 NOY YIRDIOPNN MIVN DNN NN 2337 DY IS (5.4 DY Tny) MNWN KO
WaIN NNIPY AN NITIN MNRTPNNN N9N 12w DINNN ,I1I9 NI NIWNY ,Amd 2.(7.5
D»9355N DXTTHA DXNYN NR DN 5NV JXIN DN OINN NIN WX MMTNI 5555

RAlv2)aRulid Y p)

MNNSIN MNHN DX ,MHNAIN SINNY 299 MNWD MPTHA DR MIWN NN PN Nyd
MO DN IWMHNY MNUNIN MPTHN YaW — NYNN 0NN 1T DIRYN) 1YY MPTHa
JITYINS MYTNN MOTONNN ,TYHRNY , TNN

PIMYRID MPTNN yavy

MHOON
0NN NI9NNY NNXNAN NPIY DX ,IND VIND ,7PNVON NYYNN URI YNHUN 1994 mva

-) 24% ,16%) TPYIN NDIDN DY DN YNV NVIDY DIPN ,26% SV TNN YWIA DN NN
YNNI LN IMDYN ,DYTITAT DY D) YMN PNNRND ©NN .35% S MYwa man om (33%
YWY 7PN 2005-2 : DN YW THPNXITN DNNIN NPN DINNDIN DIV IND .DNINM PN
-3 7PN 0NN VAN SMIYN DIDDN , DMV DINWNY .2009-2 20%-D TY NTID NN NI 24%
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PN MMNaND .2005 MW (91T 1,625) NP 20,400-21,2004 Mmva (1917 1,335) NI 16,800
2 Aypwnt [MmYNwn YInn NNNN TV ,0P9INN-XY 0NN YY DHRN NV 2000 MV

D20V TPNVORA STV NNMINN YN PN (1991-1993) NNNDIN MDY DIYN vITwa
NIPN NNMIXM TPDOUN NINN NS (1994) NNNDN DIVMD MIVYRIN MWa .-11.7%
4.5%-5 NYHIM ,1PAPN NIN TPONOIN DNRSN INNN DIWMY MWD Mva .-1.6%
118 5w >MY yXIMNY NNNIN 295Y DOMWA WIIN IWUNR IV M MPYN MYPWNN
NN NVIN NN >3, NP9 DIYNY PIYN MW INT PPN 202-919Y INT IPP1
12PUNN VI MV MPYON MYPYNN : T THIRD NYPYN TTIY 1IN DPIINKD XD DN DY

*.2004-2 99T TINDD 1.049-5 2001-2 49T 1190 542-0 , MY

D9 DIY? DY NOINNN TPNVONI ININI TN AT NI 2D ,MINIY ) 6 902

6973
MNVON Y MYNIIN ANMNNN

Annual real GDP growth (%)

o @ > o 3\ B = D N & &l Ix )
5 LIRS JP] & F P P P P P P $
1’4 1’4 v 4 v I'd

SNV PN NPN
http://web.worldbank.org/WBSITE/EXTERNAL/COUNTRIES/ECAEXT/ESTONIAEXTN/0,,content
MDK:20629083~menuPK:301081~pagePK:141137~piPK:141127~theSitePK:301074,00.html

(March 9, 2007).

719 DMOAXY AN 6% DY NYSIND NP DNMINN PIVON NN NHNIIN IRND GoNY NI
TOHNIN NNMINN NYHIN 2006 TV *6.2009 THW 1Y 7% MNAY YW NYSN TV NNHDY
TINOND NYUNRIN DIPNY 0)) INPRD TIMXD MPTH 5901 Ny 0PN ,11.4%-5 1MIVONI

¥ (Twnm N 295 Flat Tax n¥NINY N0 NY)IN 991NN

2,388 ,1993-2 (7977 11910 138.5) I 1191 1,832 1N NOPWIN NDION HY DN NTHN MIDION
;IS .1995-2 (ADYT )19 313.5) PIP DN 3,593-),1994-1 (AT 11 184) NIP PN
TNN NOY ,TUIND NMAN DIDNN MDIONA NMDYN DMWY YISY NN D951 N MOIONN
VY (199)2 0N OPIND RO ONNI DY DNN NVN MINY 0NN MY DY MNNNNA
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LD INNN NM9Y 219 INNY °.09991) 9YT) 260%-2 2005 TY 2001-1 NN DN NDIdNN
*.193%-2 NN NP DY MIIN DHN MDIdNN

0992 2006-2 DOV IND I2YYD MNVOR NOVNND YN .DNIY NISP 1PIVONI OHN NNHND
NOWNN YNID 251 NNNN INIDIN 2D )P DI NPIVD NYY ,WHIND DITP 19779 NN
onT N ©.1090 NPIRY STIN INNNN MHIVIVN 1HPYHIN NNIN PV I0Y NN TPHVON

U2 ATV 27NN NOW) NN 11aPN 19 nNa Flat Tax ow»Y 19w ndTna nnd
1 An1 NV DR NITWH YHNN 27N D, ANPN AN, MY NN PNVORI 1NPO22

IPIYM , NN DN NN PNVON NN IYIAN 2007 DINNA 4-2 YPPNNY MIPNII
DMWY YAINA 18%-D TNRN DNN NV DX PNND NNdVaANY (Reform) 0197 nivand NN
97510 YODMIP .18%-2 IYY NINN NN ,HDIN DTN ,INWN NYwNNN wry ¥ manpn
TPNVOR NX TIOND NN NOVNNN YR NIVN 1D PN ,0NAT TN SY 555N 3NN
D»Y5Y5 DXTYN YWY NNWA NYURIN OYNNND 1) NN MPYYN MPTHN wHnn NNND

# 129%-5 DN NYW NTIN WD NIV MUY

NVYY

,24% ,18% ,10%) NPYIN NDIIN DY DMDINIAN DNN NV NN RV NHONN 1994 Mmva
24%-91,2006 Y912 27%-2 DNN MNNN 1IWVIN 2005-2 .33% SW NN NI (33%-) 28%
-2 (017 8.5-2) OXVYD 35-1 DTN MYN NDIIN DY DNN NVN PYTIND DIDDN .2008 TN
S0V MDIN NN XNND ,DOTITDT 1) ,0ONDNN DY .1994-1 (1T 29-3) ORVOY 115-D 1993
™MWI 15%-Y 1995 Mmwa 29%-1n N)1TNa NN MIaNN Yy onn v *.150% Yv wwa on
¥ onn 00 DPYINKD XY DXANA 1997 MIWN YN 2002

oY DN NMIOSN MNNND NMPIPAY MIVN WIDY 1SN ,OPINIA DTNON ,NOUNNN WX
;AT MYPYN NDOWNI NIND MPTH 51N ROVD DY MINNN WD NN : MHYIN NDION
* >0197 5y DN HVI NNNAM ; DN NIV DN NON NNNAN

1,189-5 1993-2 (7917 1191 150) ORVLOD 11D 614-1 1Dy TIYIR NDIIN HY ONNN MOIONN
.1995-2 (917 119D 423-2) ORVLIY PO 1,690-21 1994-2 (1917 1191 300-2) ORVLID PO
O 1,744-5 1993-1 (1917 1190 300-2) DRV D) 1,255-n 10y MIAN DNH MODIdNN

¥.1995-2 (A7 19910 561) DNDY 11N 2,244-9) 1994-1 (1917 11910 438) DNLYY

P20V YYD TIONIN DMNNN YN PN (1991-1993) 1NN NTPY DOIWN widwa
TOEONIN NNMIND TN ,NNINA NOND NN (1994) NNININ DIYMY MIVNIN MIVA .-14.4%

8 3.39-9 YN NNPINN NYNIN NN DIWNY NPIWN MV .-9.8% 1199w NI POTY

MTPY DNUN YIVY AT 1P 30 SYW ONIY YNNI DY VI MITN MWD MYPYnn
0 MNN APYWN MYPYnn ¥.nn1on Dw»h mwn mwa AT 190 73-9 NnNad
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DPYINND N9 DXANTY JMIY NVHN DY ,MIINN BY DN NPY NTNN DY NN 19NN
1993 773-9 99T 1990 446-1 10 MNN MPWN MYPWNN NN 2004-5 2001 Pav NP
0.73% 5w 9y AT

MMM INRD TR RV NN THON DT NON 1991-1994 DMV D MXID NN 7 9N
JOMYNYN PON NN RV NPWYN L2005 TY 1995-1 10701 NN NPYN

799
NOY YWY MPYNYIN NN

Annual real GDP growth (%)

15

y I

S Q[ [l & o & & O D o ®
5 . (@] P (Pl Pl F P P P F P P S PP

ON9IWN P3N NPN
http://web.worldbank.org/WBSITE/EXTERNAL/COUNTRIES/ECAEXT/LITHUANIAEXTN/0,,cont
entMDK:20630490~menuPK:304963~pagePK:141137~piPK:141127~theSitePK:304956,00.html
(March 9, 2007).

3VNY
NDIDN DY DN NHITH PNV N MDD DN NIIWN NOYA MAOVND NN NN MY

,NMAN DHN NYITH NYVIA 1995-2 .MM MDION DY 10%-) M MDIDN DY 25% : YN
95 DNH DNV PN DDIN MDIOM DITDT .25% DY PNX NYWA DN YV IND)
NN 79D 25%-1 YNNITN I9IND NN MIAND DN .7INK D) DNV YINWYN NN
NPMIPN XY MIIM NPMIPHN MIAN NN MIANN ©N .2006 D1 12.5%-),2004-1 15%-2
oY NN NN VTN TPNOND NOWNNN NYSN ININRD NIV .DIOVNIT MYIAPI MOV
MITIRNND Y>INPNN NN HVIAD NIVHNI ,2009 TY ,15% NYVI ,MIIAND ONY INNYND) DXV

5L (A9YT 46) IV 37-2 7PN DN VAN SWTIND DIIDN 2005 NIV DN YNPIUN POY

MV .-11.6% D00 dNIVN NNMINND YXIIN 7PN (1992-1994) NNNDIDY INTRY DIVYN VDY
NIPN 92D DNNIN NNNTIN DIWMD MMIYN MW -0.9% NNMIND NN (1995) NHMOIN
TINND MPTH PN INPA NN NN NPAVRIA THONIN NN 2006-2 .3.8% 12PN
MDY DNWN NWITWA YTHYY I0) NN MDD MYpWnn .11.9%-9 Ny S9N
MY AT 11D 180-D NNMNAIN MV IWNN ,IONT DM 96 HYW MY yxInNn DY NNNIN

> 9977 11910 382-9 1910 INNIY
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-5 2001-2 99T 1191 132-H 10) MIIN MPYN MYPYNN %Y MIIND DN NN 1N DNIWA
** 429% Hv 9YP) ,2004-1 19T )P 699

8 T
AYADNRY HY MYNIIN ANNINN

Annual real GDP growth (%)
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SNV PN NPN
http://www.worldbank.org.lv/WBSITE/EXTERNAL/COUNTRIES/ECAEXT/LATVIAEXTN/0,,conte
ntMDK:20630387~menuPK:361563~pagePK:141137~piPK:141127~theSitePK:361470,00.html
(March 10, 2007).

1019
TOPYOIND NOIONN DY 0NN SNV DYDY DX ,PODID PRMTHY 7Y NV 9Ponn 2001 mwa

NNAN NN MYIN NDIDN DY DN .T2A52 13% : T NN NYWA D12 (30%-) 20% ,12%)
-9) D217 3,168-1 HTNN MYOIN NDIN DY ONN NLIN YMIVN DIDON .13%-Y 15%-1 NN 9N
ONN DDA NN NIND 1T .2001 MWA (T 164-5) D217 4,800-5 2000 Mwa (T 112
MY 15%-1 NOY DXTITT DY DNN NPV .NIND SYIND NVN DN DY DNV YV
DN NPPTH MINM ,2002 THWA 24%-9 35%-H NNNN NMIINN N >.2001 MW 30%-9 2000
TVIN — NNINN 15% N MOIINNN 6% DY NY WA DN DMIDY DVIN : DNVP DXPOYY NTNPN

. omyan

TPYIN NDION DY DHNN MDIDNN INNY ,2001-2005 ,07Y WHNN TIN2 — X)2Y INN XY MINNIND
5y (1998-2000) NNTIATN 299W DNIWN WYY YTRYY IO NI MPWN MYpwnn > .128%-2
TN 2.5-5 (2001) NHMNMOIN DIWMY MIYNRIN NIV YTV AT TINODM 2.9 DY YN
I0) MNP MYPWNN WNIN 2004-1 7 49YT TIN0D 3.5-9 19y 1910 INNY MV N 91T

917 TIN0N 12.48-9

.2000-Y 1999 ,1997 LYNY MV 952 YONIN IXINA DTN MO NYAD NNININ NV MYy
% ysmna MW 6% NN ,2001-2005 DN NN INNY 7O THHNRAN DN

20



MYN YD YNINNI 12%-1 NP OHNIN NOWN NNN 2006-5 2002 PIY DHWN wHoN3
1 9nnn D930 THYNY DNVXN

ERH
79019 HY NYINYIN NNIYN

Annual real GDP growth (%)
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-10

-15 —

SNV PN NPN
http://web.worldbank.org/WBSITE/EXTERNAL/COUNTRIES/ECAEXT/RUSSIANFEDERATIONE
XTN/0,,contentMDK:21054807~menuPK:517666~pagePK:1497618~piPK:217854~theSitePK:30560
0,00.html (March 9, 2007).

%290
S NN MY 2003-2195MN (20%-Y 15% ,10%) NIYINN NOIDNN DY DNN MNYY DYDY

600,000 Dy PMDIDNY MIDIVIINNIND YOP HINKN 31D NN DN 712702 NDIDNN ON .14%
RN YW MYV “.Nt 0190 HHY MDIIND YY G0N DN PN MWY (1917 8,650-2) %290 T
oy 149% 11N S92 0NN NV ,IMDD .10%-D NN NN 20% 119NN N0 MO GONN
M) NYPYNN MDION DY OHN .NT DIDY 72yn MDD Y 24%-) 600,000 TY MDION
9NN ;14%-Y 20%-1 NNJMN MIINN DI ,20% SY YaAPI (Y2330 MDIOM PN SN ,DITITDT
8.65-2 DNV 290 T 1190 600 S¥N) MDY MYPYN ,00Y vnn SW NMpnd ,2003 NN
-2 DN MV INM OXTY 100 DY DNPOYNY MNYINN ,DNMAN KXY DINNI (1T PN

© onw 10

YN YY (2000-2002) NNNDIN MDY DNV NWIDYIA YTHYY IOI MITN MDY MYPYinn
S0YT TINODMND 1.36-D (2003) NHMNMOIN DIWMD MNYNIN NIV WD ,IDVT D0 222 S HOHniv
% 5129% Sw 9YP) MY

2000-) NN MTPY DNOHVYN WVIVYA 4.93% S XMV YINN DY NTNYY |, THIONIN NNYIND

=91 2004-2 9.3%- NNOY TN (2003) MNININ DWW NNYNIN MIVA 2.4%-Y DINN DT (2002
$.2005-2 6.3%
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http://'www.worldbank.org.yu/WBSITE/EXTERNAL/COUNTRIES/ECAEXT/SERBIAEXTN/0,,conte
ntMDK:20630647~menuPK:300911~pagePK:141137~piPK:141127~theSitePK:300904,00.html
(March 10, 2007).

APNIPIN
,20% ,15% ,109%) TYON NDIIN 9y DNN PNYY NWNN DX NPNRIPIX NOINN 2004 TN

3-5) M”20 17-1 NN DN NVAN SWTINN DIDON .13% SY NN MW DN (40%-1 30%
712 NN DNOIONY NIYN P VD DINOT .2004-2 (DYT 11-9) 17297 61.5-5 2003-2 (D17
MNNPN I9¥2Y DNV IV T BY NN ONRN DO .TPYTIND 7NN MYYN 40%-2
DN NV .ANN9IN 28 DHH MMV PAY 1PN MDIIN DY D) DNN NINM DIINID

% 71 N D37 DMV VI ,2004-1 25%-9 2003-1 30%-H HNN MIINN

1.424 5w 103 MIT MDY MYPWN DY NPRIPIN N1 ,NNNSIN MDY Mwn ,2003 MY NN
NN MW 20% S HYT) YD 29T TINDIN 1.715-9 19930 Y1 2004-2 .99YT TINDMND

YNINNA TAY (2001-2003) NNV MDY DNYN YDA TUN ,NPNIPIND NIONIN NNISH

,3%-9 1INT T NN 2005-2 .12%-D NHNOIN DIVMY NNYRIN NIVA NNDY ,NIVD 7.6% DY
%8 7% NYNIPINI NN NIPN 2006-1 TN

11 99
APNIPIN HY DYUNID AN
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http://web.worldbank.org/WBSITE/EXTERNAL/COUNTRIES/ECAEXT/UKRAINEEXTN/0,,conten
tMDK:20631767~menuPK:328541~pagePK:141137~piPK:141127~theSitePK:328533,00.html
(March 10, 2007).

PO
-y 35% ,28% ,20% ,10%) NOPYOIN NDIIN DY DNN MNYY NYNN NN 2004-2 NONN NPPAVD

VI DD NYY PON) THYIRN NDIINN DY DNN NVIN .19% SV TNX NYY DN (38%
NNNP 80,832-5 NNXNDIN 7A0 PPNV NMNNP 38,760 S¥ YNV DIDON STNINY , 0NN DIVNY
-0 DTNNY ,IDNYNN DY INRN N2 NI NN (T 2,530-D 1,054-n) NPINK NOPAVD
2004-1 YNN ON DYODY G0N (AT 2,530-D 326-10) MPYO MNP 80,832-5 12,000
NN MIANN N .TD> 53 M2YA (1917 148-2) MPADO NNNP 4,800 HW STIYW DN MDY PN
5y DYDNN PVIALYD DV, NNMNMDIN MY 15% ,DYTITT YY UNM,19%-Y 25% SW Y WN
YYIN NDION DN DY VAN D) D27 DVHN DIV DN MIAVN VI ,MINN DY MY
NNNN .14%-) 20% ,1077YN YNYY MY DIPNA 19% MYV N7YN HNNN .(DXVNVD DII»ND
DOVIAY MAVNN VNN DINIDNT NIIWNI DNIPYNN PHNIY ,DXTIVN NN YN
POND OXOMN PYTY PN ONNT L, DITHITT DY ONN VX MIND .ATIAYN DHYNY NINHY

 nypwnn Yy 9199 MDD SY MPY DOPNN PITY 1991, TR NOINNND

,IVT P 669-1,2003 MV ,NNINDIN 1OYY MV 1IONDN VI MPYIN MINN MYPYnN
- T NYVARN MY CMwa 68% YV 5T IMYD ,2004-1 I9YT TINDN 1.122-5 1PN
11.4%-51 2004-2 13.1%-Y ,(1999-2003) NNYNAIN 7AW DNIVN WHRNA YMVN YNNI ,17.74%

71.2005-2

NNNS ,MVYY 4.33%-2 YNNI NNNY (2001-2003) NHNNMHIN MNAOY DNIVYN WIDVIAY PO
72 6%-1 TPINNY MV ,5%-1 (2004) 1NN MV

12 993
7592150 YW MYNYIN NNINNN
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http://web.worldbank.org/WBSITE/EXTERNAL/COUNTRIES/ECAEXT/SLOVAKIAEXTN/0,,conte
ntMDK:20630686~menuPK:305124~pagePK:141137~piPK:141127~theSitePK:305117,00.html
(March 10, 2007).

(MW DYNYS DXNYY) DXNDN DMPY NI TUN NNND DN NN NN 1297 10NN
Flat -0 11797 ;)9 12D .01 AVIVO DN NIWNY (DY DIND 90-) D27 DNV NYYD

5y "Top Economic Reformer” 9N mpa1oo Sv nnnad »pdyn 09mn N nm»n Tax
”.2004-2 990 Paan P

MYTHN MATVSNIN INNIY

M9
TPYWIN NDION DY ONN MNPV NYIIN NN 12% DY TANR YW DN PONN 1172 2005 Mva

YIND 108-2 NPYWIN NDION DY DNN NIV DISON M ,NNNIN 1Y .(20%-) 17% ,15% ,12%)
NOION DY ONN ONY DPORINVPDI DMINN DIV YVIA 1D ,HVIA NVIN (AT 57-D)
.18%-5 20%-1 T N7YNN NV .20% 1NN 2D PNV 9D IRYI MIAND DN .TOYON
19.8%-5 2003-2 »NNNN 14.5%-n VY DXONN NPTHN MOION ,NNNIN DIV INND

7 2005-2 NN

793999
,18%) TPYWOIN NDIIN DY DHN MWW NYHNN NN 16% Y¥W PAN NYPWA DN PONN 2005 Mva

,ONN DOWNY VI : DIND MY PHNI TIYOIN NODIDN DY DN NVIN .(40%-) 34% ,28% ,23%
N2/325 NN ,(AD1T 85-D I0VT 60-0) IND 1P 2.5-D IND 1D 2 HY HUTIN DIDON DTNV
-1 NYY NVIAN DY MIDVTN TN PONN YW MDY DY) IND 1PDN IRVIY ,TH DD OV NN
-2 10%-9 2004-2 5%-1D NOY DXTITT DY ONN .16%-Y 25%-1 NN MI2NN ON .(35-D 30
10%-5 2004-1 1%-1 N2y NN YNNI IY 1PN MDION DY DNN NWY .2006-1 16%-9) 2005

73.2005-2
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100 199p
ADION HY DPBOIMMION ONN MNWPY DX 10% S PAN NPV DN PN 2006 N9
76 20% S YW MIAND DN NN ,20%-9 10% P2 WIW TIWIN

NP
15% Y2 DOYIN TOYIN NDION YY DN YNV NX 12% S TPNN NPV DN PONN 2007 TN

77.10%-5 2008-2 NTYY MAY PANN DNN NPV .15% HW NYPWA MIANN DN NN ,24%-5

1390°N
TOYOIN NDION DY YINITON 0NN NN 22.75% HW PAN NYWA 0N PPN 2007 NN NN

UK IDXMINN DHRN NYY NN D) PNIYNL DININYI ,DINN) .33% DY THY 1995 MY NIV
MW 2ITH POITY TR ,35.73% HW MYV TPYINX NDIIN HY DN TO ¥ ,12.98% DY THW
-9 2003-2 7% YW MYWN NNAN,NNIA TIYOIX NDION DY HVINY 90> DN .(OTPN 28NY ON*a
SV MYVWO 1991-1 45% DV NYOWN NIITNA NNAN MIINN ON .2007-1 DV ,2006-2 2%
SV DYRPINN DMDIT YNNNI) PISY NX WY DXDNN MOIdDNN N NMPNL .2001-1 18%

78 2w YNy N WYY 3 2006 TY 2001-101 (2007

9NN
20% ,10%) TPYINRN NDIDNN DY NN NNITH NN 10% DV TN NYWA 0N PONN 2007 TN

-2 YD ANINN) AT 866-99 2NN ADYT 495-950 NYVIN DNND VAN STIHIVN DIODN .(30%-)
.25%-Y 10%-9 30%-) 15% S¢ DY1OWN NN MHANN ©N (27NN 99T 2000-0 1PN 2006
77.10%-9 15%-1 NNYN N”YNN NPV 90N

DINIIIND
2009 012 MYV ,15% SY TNR NPV DN INNDNIY 2006-2007 IPN VIR 2006 D12

=Y (7917 783-2) DMWNIN 291N 25,000 DY 15% DW MW NOYOIN NDION DY DNN DX PONN
80 259 Hw 7ywa MMNANN DN NI ,NDIDNN INY Y 25%

192309
=) 20% ,16%) TPYOIR NDION DY DNN INYY NYVIDY NAONN DX VNI IYIN 2006 12NNT

-1 12%-5 NN9YM ,2007 X712 GPIND ©ID) WINN DNN NYY .15% D¥ TNNX NYY ON1 ,(24%
$1.20%-1 15% S DMV MY DIPNA 9%-9 NN MIINN ©N .2010-2 9%-9) 2009

279982 MM

NDMN NN OYRITON NOIONN O DIPNA Flat Tax Y1OX »230 9y 1T O»YPNN 270982
MINYTIN ,(39%) MDIN ,(4.63%) 119999 1N ,NVIVN NN MW 2D MPTH NND PNIPNN
AV TIVINR T Q0N .(3.07%) N2P0ID (3.07%) WYWIN ,(5.3%) DVOYSDN ,(3.4%)
PN MNTH PAVINY D ,(NHNXNNA ,5.35%-) 5.5% Sv DNYw1) '23»soN Flat Tax smN
NIV NDOINNON NVIWA N DM XYY Flat Tax-n nvrva 0Yon DHYH DN NN D9
2 oo oy
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Flat Tax-n NN YHONRY MOPIY IN MININNA M)
YOONTP .NVXVUN NN NN INIMD DY 1 PNXN MINNY Flat Tax »nn> mmiv maon my»Tmn

NYSN MM NN O 2006 NN DY HIN NN L Flat Tax 0w» Mpwn o 2007-2 Ny1N
9797 ,NY2 YHNRD ,NHWUNNN UK PONN 24N .10% Sv Mywa Flat Tax ow»
Flat -2 1m>2>09)990 DHN NN NX NN MIAON 2008 ININI DNN ,1PI2TY 1D NPN

82 10%-9 20%-1 NN9Y NY12NN ON D) .10% Sv Ny wa Tax

MNPN 65% SV XN 2172 POMNIIRD DOVIPIATN NIZN NNIT HY2/82 MNINKRD MM
TV 12%-1) DNN MNPV NYIINR DIPN 15% HY NYWI TNAN DN NHNRD NNIND .0XIMAIAN
¥ DY DPMPN ,24% YW NYPWI NN DN, TN DI 9Y (32%

372 NV NOWNND YNNG ,ID355 MINDAD NMIVIVORN NSNNN NNINN 2005 YNNI
77 nwy» Flat Tax-n ©1v» » NN Nsvmn .20% Sv My wa Flat Tax ow» Yy ,nbads
£ DyIn Y9 ¥79,2007-1 17PN DX YHRN N1N90W INRY

MINAND 2102 TIN ,MIANN 993 DY 25% DY NYYWI TNAXR DN NPYPN WX P92 VINIIN
,INDNM 5NN 1N NPOTH ONXY,1.1.2008-2 GPIND I WTNN PIND .NPMIPNRS MIT MIIN P2
M»TNN DY NOII55N INNINN INK APY 21DN DWNNN .TPYIRMD NDIINN DY D) NN DN S0P

N MNNAINNY NDPIN NI DMMINDYL DN DY MNy»nMN [ Flat Tax-n NN mMw»y

5 poa

P99 ,NHPNTD 00N NNNNA NI MIONN TN INYNI ITIND NN NN NI MADN MPTN
D12 NN NINK NDIDN 91 ,40%-) 30% ,19% : D>NYY NVIVYA TDWN NDIDN DY ON NN
¥ DTy 1NN, 1IN0 O Nt Y91 ,19% v Nydwa

NYIIND ;0NN NOIWN NN HPVYNY WX PONIIPA NPOPN MY 7NN 2007 THNna
88 259%-1 15% : 7192 DM MWW WY 45%-) 35% ,25% ,15% SW DM NN

TPYWIR NDION DY DN N 0NN OPINT OOMNND OMNPY DY 4990 NN 29.11.2006-2

TANX NV DN NOVN ;43%-2 45%-1 >27HN DN NYY NNNM ,DMY DNYY NYIINI

-2 30%-) 2007 N2 32.5%-D 35%-1 MNAND ON NNNIM ; MNIDNN NDION DY 18% Sv
89

.2008

5y 0PI THW WK ,MNINN DN DX TPNONY NP0 DR ,INN NOWIN MONN N8I
,A0N2 DY DYPYNT NN YW NPDOPIONA NN DX PNY 1T 5% MNada ,33%
%399 T ,N%31%932 7°.NION DHN (NIWA MYY 35-9 9290) MADN MYY NVAY PINN MPID
NN9Y 2008 979N 79 NI NTM PTIN ,IXIND TWI TPON TWND ,N9UNNI YR NNNY
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M550 PN ANV SMINNN DNN IOWHN NN PIIND NIVN 28%-D 30%-1D MIANN ON
A9NN MNP HW PIND NYSN AN WX PNANNN DPPINKA 12,7191 ~L.m9nHn
™A NN DPIPT PITY NYSNN .30%-D 38.65%-1 NMNANND DN WY AN NINY 5PN
,MIINN DN NYPWA NNNAN IV 50X NOWNN WURA DTN NI D) 2. )19yn DIPRInnn

7 33% Sy DY TOW YN

INND [ TORNPNRD NDNIN NP MIAN INNND NPNRI MNTHIN MYI5I2 OX0NN MNNN
2004-2 .7NOVWN MPTNN WNIY DXONN MNNINA PANID NNPDMI NNPA DY ONY
DN NYYH NANT NYIAP PR TINRD NINN NN YUPIA ,INT SNIND ININD W PNIPID
,OMIN N¥IY 912 TPN DX AN NN M0 PYN 101 MNINRA AMINNANIN F.nyann

SDIIN 0NN

,Flat Tax mw» 9250 MO0 N2 MY .2 1YV MK DY PNAND DN MOLYINN

NOND MOPIVN MIPTHM ,APN TNy Nwy» N Flat Tax nn M99 MRy my»1mn

.NOWN NN
2 77oavw
ooya Flat Tax-n movann
TNyl DY V192 NninYw'n
2009-2 K 2006-2 et i R
a1y'wa Flat Tax owir OI'X"MINND 22% 1994 ———
15% v
27% 1994 N0
25% 1995 NLXY?
Flat Tax 7@ D1y ni%71wn NN 13% 2001 n'on
TVI'AN 0NN IV'Y nmn 14% 2003 N'110
e [oonty? 13% 2004 NINITIN
10% n' 19% 2004 n'pal7o
10% N127N 12% 2005 n'TNA
15% nn'y 16% 2005 n"nn
20% n1170 10% 2006 [vo'nye
e ['0 12% 2007 NN
35.73% 2007 TI70'X
10% 2007 N2
15% 2007 NAVIAIN

: 19205 MIYN

qon1a N9 PN Flat Tax-n 12900 NYNN XN NVOWN DX 1NYHY MPTH N9 7Iaa MNY»nny nmwa .1
NPT Y9 LY DO THPVIND N TN NIAYMIN NP NN : DT DN YIDY NMIYIY MODN MNTN YIIN WN MTHD

NPVIIN INON MNDI ;1947 MV 135 16% SW NY WA MVNON Flat Tax npnw» 2004 MWD 3179 11010

Flat Tax 1987-1 nnw» Np»N0Y ; NNRNNA ,1960-2) 1940-1 20% Sw Ny wa Flat Tax yw» »>oy N >0
DX0I9 DY DN NYY) MNPY NI M) NPMONDIT MIIN DY DHN MWW .11NIN DXV DY 33.33% v Nyl

.25%-5 nNan
Daniel J. Mitchell, "Flat World, Flat Taxes", April 27, 2007,
http://www.american.com/archive/2007/april-0407/flat-world-flat-taxes (June 1, 2007); Sandra Hadler,
Christine Moloi and Sally Wallace, Flat Rate Taxes; A Policy Note, ISP Working Paper Number 07-06
(March 2007), pp. 16, 17, http://isp-aysps.gsu.edu/papers/ispwp0706.pdf (May 28, 2007).
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NOVNNN YR DN NN SIN) 12%-H W1 55 101N 18%-Y 22%-1 NTIY MNA¥ DNN IWOW iMNVDNA .2
(vTnn
.2008-2 24%-Y 27%-1 NTID MNAN DHPN MY XYY .3
.2008-2 10%-Y NTID MAN DN MY TONTPRA .
.2010-2 9%-9 N'TIY MAN DPN MOV IMOVNINL .5

0%vpn o*poym Flat Tax

DVPN DIPYYN HY DMIIVUN
N NN LPYNRY TOTINND INMIND NYIAN IR NPTNRY DNIVPN DPOYN NN MDWYN

MMPN 7522 ,97919) 1) DOWTNN NTIAYD NIMIPNR NN NPX 1N ,0557T 19DN2 NOPWUYI
AIMAN MY 1P, MYONN MWD AR PINNT P9INN NP (DN TWN NTIAYN
DOV N2 MM MY (NDAMN) NPIDYNN DY 19NN NYONND OMNN DN ,)D D
TNV NPYND D) NN ,N3N NN DX DD22)HNN DMIONN NIDNY ,ININ .0V DOYON

0N PNOYNND MAIWYNNL NN ,MDIONL INY

NIVYIN .PYNRY PMYNPYN NNIN INNN N G DNVPN DXPOYN HY NPNPXN NNYTNN
NN PYOIND AVNNT DX TIITIND NI2NY NN ,091Y1 DNIVP OMNIPN TINL ITHNY 021N
SV DTN NMNITPN TN .NPNINIV TIT MK DINNNN ,DXADN D27 DI 2D NP
S TONRT A TIRYVTR IINY 093 . PYnd DINXAND DNY MY NI ONVPN DPOYN TN
Sv 5T N2 A (Federal Reserve-n) 27n9Na »07900 )an YY DOYMINN NNYIND
N2 INY NMAY NN NOYA NN NPT NN MOV NYIYINY LTI NN DNVP DPOY
SV NPIMDIN NMNYTNN MINKIN IYUND AN 1IN 92T HY 191D |18 7w mnmind

%3 1AM punn TIRD DY) DIVPN DIPOYN

NOOYPY MIAMNN D080 VNIV 19D ,PYND DNMIM NYIYID DNMVPN DXPOYN HY OMIVN
TPYNIL MTO MIWNN NNNDT TINMA . PWNIA NN NN DI DIV IWND ,)1AWNL 1T 1IN
NPIVYN ,DNOVPN DXPOYN DY MIYYNN MM NX PPN VI ,1D DY .NT IPNNA NIV IR D

.Flat Tax nn7197 5w ow»S nmnvnny

02Vp 0*poy Yy Flat Tax nnmosn mnas myovwn
oNVPN Opoyn 1 Flat Tax-n NVXY SY PPN NN DPOYM DOV YYOVW Tyl

:NMININ MDYON DY NN, TN NI

DTND TN DM ,0NN NIIWND DXPOYN DY NPNN NPIPVY DY DINNA :NPEN MY
9290 MYNYNI .IM NNLVP NTNNY DN DY NPXN NPIPY TD ,IN1 DY) POYY DD 9005
TIN DY 1IPNNHD 0) NDW T .0N0PN DXPOYN NIV TN T2 NVPNN NMDY DY DVIN M, NN
NN 9NYM ,DN0PN DPOYN DY NYMINNA NYNAY 52210 DY A8N D WAND IUN [ TYINIIN

76 DN NN MM MDNI PN — YINIWIN PYNI DITIN DIPOYN YV NN
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1727 NN NDW DY DMWY DIPNNNH
XD TTR) POYN DT POYN DTNY DN NN DV 270 INA , Tax Foundation-n m>ayn »9 by
-1,3 NY2V2 MXID JNY 295 DIV DNLP DOPDY P2 MNP J9INI MNWN (DX0IIN TO
Y2 ADNT PN TY DY) DY DXPDY DY DM TON 0.81% NN NVXN NYY 1996
, MDD 000N TON 0.03% NPXN NMDY NN INT TINDM 10 DY NIY DD TOV DIPOY
DTN OPOYN JIN AWUNRND NP2 DNVPN DXPOYN DIX 27 29 M) YONN NN DY)

7 Anma
3 mhaw
1996 279N ,N3NN Y093 70 %99 MIAN DNRY NN MNYY

Compliance Estimated
Assel Sizefl Cost as % Compliance
($Thousands) of Assets Cost
$1,000 0.81% $8,100
525,000 0.66% $165,000
$50,000 0.49% £245,000
£100,000 0.31% $£310,000
250,000 0.14% $350,000
$500,000 0.10% $£500,000
1,000,000 0.09% £900,000
$2,000,000 0.08% $1,600,000
£3,000,000 0.08% $2.,400,000
£4,000,000 0.049% £1,600,000
55,000,000 0.04% ; $2,000,000
$7.500,000 0.05% $3,750,000
$ 10,000,000 0.03% $3,000,000

1. Excludes financial and life insurance firms.

Arthur P. Hall, Special Brief, Compliance Costs of Alternative Tax Systems II, House Ways and : ZWp»
Means Committee Testimony, Special Brief (Tax Foundation, March 1996), p. 5,
www.taxfoundation.org/files/8926¢37¢5827f958604933276fcb4864.pdf (March 24, 2007).

YHYA HY DNYTYA NINNDD JN DNN NN VIV DY ,DNM0P DIPDY NIAY MWNY NADN PN
National ) ©H2 NHPM9IDY NMYOYD NNYNXD PMINDN NTYN ,27NINT D2 DIVP DPOY
DMINNNN DN D IDYN Dpoyn ya (Committee on Economic Growth and Tax Reform
TANONYY PYNND DXIDN DNV NN POYN NIANINND DN DNYY NPPOYN MIPYIN NN
” opn noyn oy

DVANN IPNNND D) NYIY DNLP DPOY HY TNPNIA T2 DVI NN MPTN NPIDY YD ,NTNYN
TISY 1N 13 97 .2006-1 11 12 Business New Zealand oy 9ynowa KPMG nyyav
FTE — Full Time ) ©>712¥N 9901 %9 5y 1N 7721 ,N72N10 970 12OD5WN TP NNsw Yy

DT NYIYN MNS DY DXPOYA ,2003-1 .T2Y0 N8N MdY Pad (Equivalent Employees
1) 9917 162 DY DX NN DYN DY DXPOYY IV 1) A9IT 1,625 DY T2IYY NN MDY N1y
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NYSN MDY ,NMNYN XD ONTHN DOPOYY NPSN MY Tiva 10 NI 1,912 1O
77 12095 9917 2,000 LYY NN9Y DMIVPN DIPOYY

13 093
2003-2006 ,poyn 51939 O NN MNYY
Tax Compliance Costs per FTE by Size of Enterprise (2003-2006)

2,500

0-5 -9 1019 2049 50-99 100+
FTE Group

Business NZ and KPMG, Summary Report of the Business New Zealand — KPMG Compliance : 1Wp»

Cost Survey (Wellington: Business NZ and KPMG, September 2006), p. 25,
http://www.businessnz.org.nz/file/1094/060928%20Compliance%20Cost%20Summary%20report.pdf
(May 24, 2007).

TN ;DY) DPOYY DN DNVLP DOPOYY DX NYSN NMPY NX PNaN Flat Tax-n noyww 18
.DMVPN DYPOYN YT-HY ANV HPd NPV, 1PN

,TPUY) NN N2 IV NYPYNN DY XIN 52 NN MINDIV NAONN 1NN MNJIL VA
NN MXDIV NN ,)D 1D DY 1ONNY NPXN MMDY DINNKDY MPTN VIVIAD NHNN
,J2105 — MYPYN OWNINN DPOYN YD HY INIYNI NOPNY NN ,NYPYNN DY KON NN

N PMYNRYN T NTPN PMDIDNN 1N N1 NV WPYN POYY Y5

qoN DN NNNN IRIYNRN MDY .NOPNN MDYN DY YAVN NINND NYPYNN NPV P KXY TN
SV .pYNa DXPOYN H9I0 NNT NPROIRIYRD MDY .Y TONNIY NOPNN NNRXIY DY Wawnn
Y MNT MHIND Ty ;7o qONA .O¥PI)aN DIN NP 27 NMIPYH NMD ODYT) DPOYY ,05TN
NYAPY ©OPIAA >TYYA LYNI PINI OMMYN DNVP DXPODY ,NNN PIYI PNNDM DD MDVITVON
NP DM MY INY 27 OVIPA PN DIDMIN DNIVPN DXPOYNY 1IN NI INIUN
3,12 AIPNNNNA .2005-2 DODNAY VINRIWIT IRIUNRN NMDIN TPNNA RIXND 1N TID NINDN
94% Y2 ©NNN (DT 300 Ty DY DIPOYI XD DMITHNN) ONIAM DNVPN DPOYN Twa
ANON 1C.pwna PN NIWKN TON 20%-1n P DNM DN ,PWHa DXPOYN Y9o0 96.5%H
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TP PIN POV L, TPVY) NN N NIV DYPYNN DY KIN DI NNSN MINDIV NINNIY
.DNVPN DXPOYY

PYN1 oMvn 09NN P2 N Mmvwn Flat Tax-n 0w» 9NND 5apmy axna - nan

NN TP MRHN YW M50 NN Y0 Flat Tax Yv 0w» *onn 0»p) moIdn »mat v
NPDOVPIORN NN PVPY MDIN MKRNN HY NN IV .HPDIN MOION DY OPN MAIN
N MOION DY ONN MIAN DIV IRIYNRD VIPXAN NN PLPY 1PN, MIXNDNN NNPHIYV
,AND VAN ONIUND YN DX DYTH 1PDY MIRNONN 1NNV NPDOVPIVND DX DY
INT) DM ORIYND MDY NTDPY IND PRIYND YOI NYTHIN INIURD WP an mvpny
' Flat Tax-n %99 N MWnn 20%-1 MNGY TIN HDIN ¥ 1290 93 NPYIAA (5 NID)
D720 DNVP DYPOY ,ININI) INKRN TN 1T NNNINN NI ORIYN DXYVNN DPOYN Y5 — Y

12592 NTPNN DTN OININ PP DN, TN IDINL NN O1OUPN

DMDNIN ,0NVON N2 DOVIAN Flat Tax-n noow »9-5y :9M 09NN Phwn o5
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