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Executive Summary

Multiple impacts on the environment are associated with the consumption and production patterns 
in the economy. These impacts can be mitigated by preferring products and services with a lower 
environmental impact, such as products that are resource efficient during their use phase (i.e. lower 
electricity use, lower water consumption); products that are manufactured in a non-polluting process; 
products that are designed for extended life; etc. The task of preferring a better environmentally 
designed product lies in the hand of consumers, therefore consumers are a key factor in tackling the 
pressing environmental challenges that we face.

The public sector in Israel, as in the rest of the world, is considered to be the largest and most significant 
consumer in the market with public spending on goods and services in 2010 reaching NIS 81 billion, or 
about 10% of Israel's GDP. Considering this scale of spending, green public procurement is a powerful 
policy tool that can be used to leverage public spending to promote green growth in Israel. By using 
environmental criteria in the procurement process and estimating the cost of products and services 
using a "full life cycle" approach, many environmental and economic benefits can be achieved. 

Implementation of environmental criteria in the procurement process will result in a lower 
environmental footprint by the public sector, while budget savings would be generated from lower 
operating costs resulting from the resource efficiency of the products. Furthermore, considering the 
size of the public consumer and its position in the market, environmental criteria in public tenders will 
force suppliers (current and new) to make changes to accommodate the new demands. Consequently, 
an increase in the quantity and variety of environmentally preferred products and services is expected, 
which also may lead to decreasing prices due to economics of scale. These processes are expected to 
increase  private consumption of environmentally preferred products and services, which will result in 
the cumulative effect of a significant decrease in consumption-oriented environmental problems in 
the entire economy. 

Ultimately, the benefits of green public procurement are expected to exceed the boundaries of public 
consumption with changes in the patterns of public consumption toward a more environmentally 
considered process leading private consumptions patterns in the same direction. This, in turn, will 
result in a greener market of goods and services, supporting green growth for the economy. 
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