FELLOWS | KORET 2007 121U71IN

PROGRAM |MILKEN INSTITUTE 21’00 NN

DuIMyn avyn MiiN

20N TNN
P20 PO — NNP PNIY

KORET E MILKEN INSTITUTE

FOUNDATION



A - m\ 7 AN 7 — A \ \ 7 Vd \ P ) A A - = s
(TIEOMIO-" ATEEOU E 1A "AAEIU
77
YD) ,D2IWTH MNIND MTPNNN MYNNKRI SN PHIDIN NNMINN IR INTPN ]P‘?’D NIN=NNP 1PNy N°)0N
DNNNRNM DMD2I0) MNIND NNPRI NTPNNN N°I1DNN .0»N1ID) D»9355,0»N72N DXINNA MIVHNN NPYID ,Pv

PPNY NNLY ,DMPOWN D912 ,D0»NOWNNI DXANWUN 1°2 D>I2NNIN DMIPN DPYHN 11122 ORI NN

NP -91 MMIND MO

DXNNNNN DY) YINI NMAY NPIWND MTOM 1IN ,D2ONN DIRIY DXVITIVDY N1PIY NN NPV NN
STPIY SW MDWWAN 47> INNNN IPNN MYSNNRI MNINI M1 DOY»ONY DPINDN MOINNN NYAP *TPINa

MV DD AWNN JWNA IPNII NIYIN ,MNNNN — ’bD’DPD NN DI0MNN

,VINR NPNVOY NMYI NOWNNN M TIVNI NPITHN IPNNa ]Pb’)ﬂ PIN-NNP 1PNy DPOIY DMNNHN MY N1

1NN NPNDAD,NPYILI NPND DY DINYN DOINN PN NYIPTNN YA8YNYY MLONIN ’5317)9'7 DXY»OMm

NN INRI HRIW NN NPIDYND DRDN MY INITVNY PRNDYY NPIPTN IPNN DXTPRYN DINY o131
DX2XYNN ,D>NVINID DPPPINK DN NDNN MNP IRNDTPR NN NITTN DOYNIAND DNNIYN MIPNN DY IVIN

SR PN220M TPNIAN 1093550 MINONNN DN

NIYONN PN NIDN L IPNN ML YW 719355 NPYTNI DIV NTWIN DIPNRYD NP Mwn 1903
JNYUPI PIPY 13593 191, 1IPPTR M) NNND DX PRN N1NOY DINSPHN DY DWW DIPNRYN ,D3Nawn
JVONDA.DYYD HRILS ANYRIN NMWIN MHRTPNR SWIR DY) HWNnd) pwni D¥1°22 DY DIMHYN DY) 0N

NXDIDINI DPDY H7NIY 190N 712 NNDNI DY DIP DTN TPHRNND DNPA DONNWN DIPHYI,NYNIN
10 SYHOORILN 1IN SN AN 192791719 IMN TRYM NPRTPR M MTIPI 3 MIPN DNPN DO 1dIaYN

SPINDYPA P NN NI IPNNN NP SN JPIN

D>IYD DIXYYIY YNDND IINA,MNRTPRI DX¥INI DI INN D> DXTRONI NKINNDD 172 NINNN 1IN X
2210 MXVIDININRA DN DXTIDDD 1PWNN DINNRY,NYWNNN STIVNIILHPIY DN DIY .DOWNND Y TIVND

.72 1120 MYIN ORI

TPINDN ININTRIN VDN IP NNTPI NIRRT ND) 7PYIND KD X1 1273 PNIN—NNP S1P0IY NI
APD0 100 T DY NOMID HXIWID 1797270 MINIRD MDD NPT MY NNP 1IP T2 DY NImnn

www.kmifellows.org :mmnn m7Ix by qon y7nd


http://www.kmifellows.org/




20N TN’
P9 NOR-NNP NONY

NN

RPN ,DXNMYN YYD SN NHPNY NINTY ONIY NPTNI MNSD IDNNN DYVYNN Nva
NN .NPAYN MODIVOIND DY N 21 391N DN ,ANIONIY NANA 7PN YNNI
2179 171, NPT NPINNY NPMIPN MXYIND DIDMYN DINLYA 2D INPIN DXAMWNN NMOYYNN
NPIIYN NPMIPHRN NPIYIN IR MPPOYNN MORY .ONINSD) DNNPNI NPIIY DMWY IOMY N
NMVYIN NN 2OWD N0 TYI )N 22990 INND DY IMMOL DXPOIVN DIVIRT MTOIMNN NN)
NPIYI P2 DOMYN NPIDYN MININ NMINAD DIPN ¥ DONM ,D¥9MYNN NOWYNN YNNI NPIIWN

JASY NN NIMYIN P NP I

TINN . 029y DXIW»MI DN NONN D»P , 0NN’ DXV NPIDYN NMOYYN MINNI GTIY NINY
DMMNN 3.2% P, TPOVYNN TIVH DIDVIY NYMIPHRN NMIVIN MINNA IYVYYNN YNLY YO
, NYVANI YYD ,IYINY NIYPIPA MONNN DY MY NN MMV Lnraay nmvaa

ST YNITND NTHIAYN MO DOWI HY NDINI MONNYNN ,DPRNNYN NDIDNN NINPN DINNNND

ONIY MOWNND NININRD ONIYD TY TX 1989 MW NRY DXOMWYN NMOWYN MINN NNPNY NNYPN
NMIYIN P2 OMNND NWOY SOND AN P MMYPN MIT MON NV IRITNY N
DM»YPA 0PN DM29Y DXNWM IOUYN MINN NNPNY NI .NVPTHIMD NN NPMIPHN
.DM29YN DXIWMN HY VIPVYN YNVLYI NMIN’AY NMYPIPL NONN APY 1IXY) 191,07 TOMN

NYITI 3 2006 523N NTOIYNA NYWNNN YR DY PIAT NN PN OX )1IOWD MIND 11, NNT O
YN DIV A 1INAN XYY, )ONN TN DO VYN NPIDYN 21590 NHPNA PNPTR N9MNTY
2 1MINnN PRIV MNPHY 9931 MNTPN IPNN 150 NNPNI ININN WIAN N9WNHN

;1917 INKD .NI2YY MV DDNOY ,NNP 1IP DY DTIP IPNNN DINYNNY IRNWN NN IPHNN
TIN NN YN NN NI TY NYYIN SV NNDTY NNNN PN POINN MDD RYN NPININN NPO)
.MXDNNN NI NDIADY ,NA) 53D 05557 HNINIVIAN NN PITAD YT DINIIN

NP IPNNRY NRNYN

TIDINN NOWIHN DY DTN M 2IPD NIN IRIY NHTHI NTIAYN M DY DINNID MIPIYN NPNRN
DTIP IPNNA DN DMN DY DT DINNND DINNA DMIPNNN 217 T ,NPPLDVLDD
32004 MIWN OM9O9 DYNVPITIN IODNI ,2AYN TN DNVP DIPDY XYN2



YW DINN D N2W RNV .2005 MY DMMN PAY DA ARNYN DIPSN 1 990N NHAv
2y NN (1.4% ) D12 2P NI NYYNY TR (0.8% SV wI9M) 11.3%- 12.1% -1 T NIVIND
YNITND NTIAYN NI MANNWNIN NYOWA NN, NN NMINA L(1.5%) DXV 27P2 NHVINI MDY

.(0.3%) D201 29P2 MDY BY NDONN ,(1.6%) DOWIN 292 DT NNROIM (0.7%)

1n5av
2004-2005 ,97:3) NIV 295,15 D) Jyn NHA9YN NMOVIVIIND 2992 NPIDYNN NYY

oV) 0%93) 591 79

2005 2004 2005 2004 2005 2004

154 13.9 10.1 115 11.3 12.1 903X HNN

17.8 194 59 58.7 38.7 394 N72YH N2 MANNYN NYIY

19595 ,N072N ,PDIVOIN,(2) YNNIV NPATYN NN 90, TNY YNNI DTRY ,2004 MHYD DINNIN :NPN
172NN 90, TNY YN DTNRY ,2005 MYY DMIMN (2007 MW DIDIAY PINN ,10- NI : DHWYD)
.(2008 MWa DYDY PINN ,D-N NN : DOHWIP) NP5 NN ,IMDITIIN,(3) IR NdP2YN

9N 121,0°WIN 2992 N2, 029y OXPOYIN 2P NIIVNN YNNI NMDY NN 2 190N 1YV
OY NNVY (TYPD NNV 5-8  MNMDN 27P2 NN IPOY) NN NYIVNN MY MNMIVIA NP
D290 DXPOYIND 2P INM TIND NNY 12 DINMONN NYVI

2 nYav
2004-2005 ,973) NIV 295,029y DXPOIN 292 NYOIVYNN NV

oow) 0%932) 531 70
2005 2004 2005 2004 2005 2004
DNINN n9IVN IV

100.0 100.0 100.0 100.0 100.0 100.0 Yon 9o

1.3 1.6 24 3.1 2.1 2.7 0-4

9.0 9.2 154 17.5 13.9 155 5-8

7.6 10.3 23.9 24.2 20.1 20.9 9-11
28.0 30.1 34.5 32.0 32.9 31.6 12
24.2 23.0 10.5 10.2 13.8 13.2 13-15
29.9 25.8 12.7 12.4 16.8 15.6 +16




0.0 0.0 0.6 0.6 0.5 0.5 Y919 NY

onvY

12.2 12.8 12.0 11.8 12.2 12.1 Y2V MY Y¥IIN

N19595,172N ,PDIYOIN,(2 ) IR DIV NIINN 90, TN ,YNIND ITRY ,2004 1YY DINMIN NP1
17207 190, TV, YN DTRY ,2005 MIYY DMNNIN (2007 NIV DIDIAY PIINN ,1D- 101D : DHWYD)
.(2008 MWa DYDY PINN ,PY- NN : DY) NDIYI NN ,IMDIVIIN,(3) IR NdP2WVN

N193202 . MTIYNN ND D) MV >PY NN DAY DIPOYIN 2P NYIVYNN NN NDOWN NP
UKD INIM NPNDON-9Y MTIVN ,MN MTIYNY DINIIN NYOWA DY IS 3 190N

3 nYav
2004-2005 ,0°29¥ DIPOIN 239P2 MNHYN Yo¥a MHIYaNN
2005 2004 AN
DINNN
100.0 100.0 Y51 90
0.9 1.1 MY NS
30.8 314 D 990 N2
19.1 19.6 19959 990 M2
17.9 16.6 M2 NNYN
10.8 10.4 "N~y 990 M2
11.8 10.8 IYNI NN
3.6 3.6 VY NI
0.4 0.4 MWIYY ININ
4.3 55 YN 1YP Y
0.4 0.6 W1 NY

19955 ,172N ,MOIYOIN ,(2) DNIYI NP2V 19NN 19D, TNY VNN DTNY ,2004 NIVD DINIMN 1PN
192N1N 990,77, YN DTRY ,2005 THIYD 0NN (2007 NMIVA DIDIAY PIIND Y- 11919 : DHWITY)
.(2008 MW2 DIDIAY PIINN ,P-N NN : DHWIP) NYIYI NN ,IMDIVIIN,(3) INIWID NdP2VN



AV DT TN ,NDOUN MDY NDVIAND T HY NPIPNH MNIND DY WIANND TWIN ,D100Y
TIAYN MO MONNYNN NYW1

mMH9Y NYPY

, DDA 920897 POINN DINPHN NN OINNA MIPNNN MDD NN NDINN 1N NF P7192
D»MIPNN OMIPNNN .DXAMYN NPIDYN MOYYN YNIN NN’ YIONRIVIN JPDNN NN TYNHN
YN DINNA NYN IPNNN .INXIYI Y29Y1 TN NPIDYNL DXTPHNN NIODN NPPDI NIPY
DDA PPN Y250 MN1S DY NMIPNNT NMNDN 2 NI ,MDINIY VIO ,IND PSNY
DRIV

NVIVONI ¥9555 9PN

: 79 12N2) MPOYN NPNDVIND YONMNN IWTNI MOPNII

All business originates from a sense of opportunity to serve or gain. Irrespective of the
motivation to start a business or maintain it, this motivation can be hampered or retarded
by the actions of communities or local government [...] linking, as community, economic

and development objectives to the types of firms in the locality is very important.*
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The means communities use to attract firms will depend on what resources are available.
The most important factor in firm location is knowing the area’s assets as well as having
the correct attitudes and infrastructure to support the firm. Every community must special
activities and tools to build the right type of development and the employment it wants.
Chasing tourist or high-tech firms should not top the agenda unless the community is
particularly well-situated for this form of soft infrastructure, such as information and
finance, to make the community attractive to enterprise. In essence, the community must
become an entrepreneur in the use of its resources if it wants to attract and retain firms as

a major component of its economic development strategy.’
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Being highly embedded in the Arab milieu, they have shown significant success in
exploiting their own communal resources to their advantage at each stage of the
restructuring process. Owing to their exclusion from the political elite and corporate
economic networks, Arab entrepreneurs have had limited but clear success in breaking

ethnic barriers, and in expanding into interethnic markets. In contrast, they have failed to



penetrate the more privileged sectors of the national economy in each of the restructuring
stages. Viewed alternatively, their exclusion from growing and privileged industrial
branches may be a result of the failure of the Israeli political and economic elite to
respond to Arab efforts at expansion into the larger economy. A response could have
taken the form of extensive governmental support followed by investment of private

capital .’
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A shared understanding of competitiveness and the role of clusters in competitive
advantage. Productivity and innovation—not low wages, low taxes, or a devalued
currency—are the definition of competitiveness. Participants understand the influences on
productivity as well as the role and importance of clusters in productivity enhancement.
Early and ongoing communication and discussion educate cluster participants about
competitiveness and help to shift mind-sets.
A focus on removing obstacles and easing constraints to cluster upgrading.

A structure that embraces all clusters in a nation or state.

Appropriate cluster boundaries. By definition, clusters include industries and institutions
with important linkages or spillovers rather than broad sectors (e.g., manufacturing, high
tech) or individual industries (e.g., plastic machinery, Italian restaurants).Cluster
boundaries should reflect economic reality, not necessarily political boundaries. In the
Atlantic provinces of Canada, for example, several clusters cross provincial borders, and
the cluster initiative there was structured accordingly.

Wide involvement of cluster participants and associated institutions. Cluster initiatives
should include firms of all sizes as well as representatives of all the important
constituencies.

Private sector leadership. Active government participation in a privately led effort, rather
than an initiative controlled by government, will have a better chance of success.
Companies usually can better identify the obstacles and constraints (as well as the
opportunities)in their paths than can government.

Close attention to personal relationships. In itself, the presence of an established or
emerging cluster does not guarantee functioning cluster linkages. Many of the benefits of
clusters flow from the personal relationships that facilitate linkages, foster open

communication, and build trust. Information is essential to productivity, and relationships



that improve its flow will endure and even strengthen after a cluster project ends.
Instigating communications is the essence of successful cluster initiatives. Neutral
facilitators often help with this where trust is lacking and relationships are undeveloped.
From the outset, major efforts will be required to ensure efficient and regular
communication, both internal and external. Successes should be widely publicized.

o A bias toward action. Cluster initiatives must be motivated by the desire to achieve results.

o Institutionalization. Cluster upgrading is a long-term process that must have a life beyond a
one-shot effort. It requires institutionalization of concepts, relationships, and linkages
among constituencies. In the private sector, new or revitalized trade associations often take
leading roles in the continuing upgrading of clusters. In government, cluster upgrading can
be institutionalized by appropriately organizing government agencies, by gathering and
disseminating economic statistics, and by controlling the structure and membership of

business advisory groups.
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Basic no-frills economic theory suggests that lower taxes and less regulation will increase
jobs and incomes in the zones by attracting capital, labor, and economic activity.
However, this theory is built upon a number of key assumptions, while more complex
theories might produce different conclusions. This points out the need for empirical

studies to evaluate what in fact occurs.*
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